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Public Relations
on Behalf
of the Profession
I am sure you will be happy to know that there are no ethical
restrictions on public relations activities on behalf of the
profession, but those last five words are vital—"on behalf of
the profession." What you can ethically do on behalf of the
profession cannot be done on behalf of an individual or on
behalf of a CPA firm. Thus, the yellow-page box-type ad that
the Illinois Society used to place in the Chicago Telephone
Directory, which in effect said that CPAs are experts in pre
paring income tax returns, was not unethical. A similar ad or
statement in the yellow pages that said one accounting firm
or one CPA is an expert on income taxes would be unethical.
You may do for a group what you may not do for an
individual firm or CPA.
I should qualify that statement to the extent that it
is based on the current Ethics Code, Interpretations and
Rulings. Although the Code may be changed in the near
*
future
to permit advertising by CPA firms and individuals,
under the Code now in effect, advertising by CPA firms or
individuals is not permitted.
The Federal Trade Commission and U.S. Department
of Justice have not concluded their investigations. If you
read the Bates decision by the Supreme Court with care, you
*See page 10 for proposed modifications of Ethics Code Rule 502,
to be submitted to a vote by AICPA membership.
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realize the only thing the Supreme Court said was that
lawyers could advertise routine services; any opinion on
advertising quality of service was deferred. Also deferred
was the ruling on solicitation. Furthermore, the court
deferred stating whether other media except newspapers
or the printed word would be permitted.
You can do practically anything across the whole
spectrum of public relations on behalf of the profession. On
the other hand the CPA firm, or an individual CPA, can still
do relatively little to promote their attainments
and services.

Societies May Seek Out
Reporters
CPA society executive directors, officers, and PR commit
tees can initiate contacts with the press. They may invite a
reporter to lunch to discuss the CPA profession and its
collective expertise in auditing, tax, and MAS, with the hope
that the reporter will produce an article about aspects of
our profession discussed over lunch. In Illinois, the society's
outside PR Council arranges luncheons to bring together
reporters and officers of the society.
A CPA as an individual or representative of a firm
can probably have lunch with a reporter. A CPA is not
prohibited from dining or meeting with news people and
responding to their questions with factual answers, but is
prohibited from directly or indirectly cultivating publicity
about himself or his firm's professional attainments or ser
vices. In this case, if after such a luncheon the reporter were
to write an article which promoted the CPA or his firm’s
accomplishments, there might well be an ethical violation.
So it is with seminars. A state CPA society or a chap
ter of a state society can sponsor a seminar and invite the
world to it without breaching the ethical code. You could
invite all the company presidents, controllers, bankers and
attorneys in town. At a seminar sponsored by a state society
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or a chapter, you can pass out all the information you wish
about the CPA profession and how good it is. But a CPA firm
sponsoring a seminar may invite only its clients, and educa
tors, bankers or other professionals who serve those clients.
*
Distribution of literature follows the same rules. As a
society, you can print and distribute whatever you want to
whomever you want. In Illinois last year more than 78,000
pamphlets were distributed by the society to businessmen
within the state. The pamphlets covered subjects we thought
would interest them.
A CPA firm can only distribute literature to its clients,
the professionals who serve its clients, and others who
request the material.
A society and a CPA firm may issue press releases.
Again, the CPA firm operates under more restrictions than
does the society. A CPA firm may issue releases on changes
in partnership status or location of the firm, for example.
But remember, that’s just a press release. The CPA firm is
not permitted to buy advertising space announcing such
**
events.
***
The firm may also issue statements or press
releases enunciating a policy or a position related to
accounting; or any other matter of public interest. Thus, a
firm could issue a release announcing opposition to replace
ment cost accounting or support for the Equal Rights
Amendment. It could also release technical pamphlets
to the media.

Few Restrictions Hamper
A Society’s Public Relations
The society has no restrictions as to subject matter—it can
issue a release on virtually anything dealing with the profes
sion as a whole. Thus it could issue a release highlighting
changes in the Tax Reform Act—which I do not believe a
firm could do.
**
* A CPA firm might write a technical booklet
outlining the changes in the Tax Reform Act and send that to
the media, but in my opinion, a firm could not issue a press
*Proposed modification of Rule 502 would permit the advertising of
an open invitation to anyone who might wish to attend.
**Under proposed modification of Rule 502 such advertising would
be permitted.
***Permissable under proposed new rule.
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release listing the ten most important changes in the Act.
Another thing a society (or chapter) can do—and I
often wonder why more of this is not done—is to issue press
releases on awards given to a society or its members.
Societies can—and routinely do—issue press releases on
appointments or elections to office within a society, the
AICPA, or any other organization. A firm of CPAs or an
individual CPA is not permitted to initiate such publicity on
its own behalf.

Radio-TV Offers Public
Relations Opportunities
Members of the society can be on radio or television shows
participating in interviews or spot announcements. Last
year, 116 of the 136 radio stations in Illinois broadcast infor
mation distributed by the society. In addition to individual
interviews on some television and radio stations, the society
provided material and talent for the half-hour "Ask a CPA"
show which ran for thirteen weeks on a Chicago educational
television station.
Societies and chapters may solicit the opportunity to
furnish speakers to various professional groups or social
groups, such as bankers associations, Kiwanis, Rotary, or
other service clubs. An individual CPA or firm may accept an
invitation to speak, but cannot solicit invitations to speak.
In summary then, any state CPA society or any chap
ter is free to publicize the CPA profession—what we do and
how good we are. However, there are a few ethical restric
tions on our society public relations effort.

Good Taste Essential
The first, for want of a better term, is that of using "good
taste.” For example, a direct attack against public accoun
tants (not certified) and their work might, to my mind, be
called an act discreditable under our Code, and thus a
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violation. Further, I think a PR effort of that nature would
hurt our profession more than it would help. On the other
hand, an ad or press release can quite properly emphasize
the training a person undergoes to become a Certified Public
Accountant: the uniform examination he must pass for
certification, the experience requirements, the mandatory
continuing professional education required every year to
maintain the license to practice. That should be stressed;
there is nothing unethical about it. The rule is: Do not deni
grate the service of public accountants or other competitors;
instead boost and exploit your own services as CPAs.

Must Serve
Profession’s Interests
The public relations efforts of a society or chapter should
not aggrandize a firm, a group of firms, or an individual;
those efforts should be directed to serve the interests of the
profession as a whole. That does not mean that public
relations efforts to boost CPAs couldn’t highlight their
expertise in such fields as performing school district audits
or furnishing accounting or write-up services. It may be that
some CPAs may not be able or willing to do that type of
work. Thus, you would be helping, not the entire member
ship, but a portion of your membership—those who are
willing and able to do that work. But this raises no ethical
problem so long as you do not promote any specific firm or
individual or imply one firm is better than another in such
areas of expertise.

Must Be Factual
Third, any public relations efforts that are false, mislead
ing, or deceptive would violate the Code of Ethics.
That would include:
■ An advertisement that would create false or unjustified
expectations of favorable results. For example: "Have a

8
CPA do your tax return and save dollars.” That sounds
innocuous, but I don't think it would be ethically proper
—because we do not know that every CPA could save
dollars on every tax return.

■ Self-laudatory praise that is not verifiable, such as: "A
CPA’s clients have the best accounting systems.”

How To Identify
CPA Sources
A question that often arises with respect to radio, television,
interviews with reporters, and press releases is how to
identify the source. Should it be:
■ the society?
■ an individual’s name and the fact that he is a CPA?
■ an individual, mentioning that he is a CPA and a member
of the state society?
■ an individual, giving his name, mentioning that he is a
CPA, a partner in “XYZ” firm, and a member of the
state society?
In my opinion, the last is preferable. It would be
unreasonable to be interviewed by a reporter and not tell
him where you work. Similarly, to be on a radio or television
show, and not let the audience know where you are em
ployed doesn’t make sense. The reporter or announcer
could easily find out such information. On those television
shows on which I have appeared, my name was mentioned,
along with my firm affiliation and my position in the Illinois
Society at the beginning of the program. Then throughout
the show, my name, the fact that I was a CPA and my posi
tion with the society were repeated. But not the firm’s name
—that was just given once.
Names make news. Press releases that cite only the
society’s name are not effective. Issuing news in the name of
John Smith, President, or Carl Brown, Chairman of the Tax
Committee, produces better results.
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Spot announcements on radio or television are
different. Those can be credited to the society.
In summary, practically anything can be done by way
of public relations efforts as long as it is in "good taste”, is
not derogatory to others, is factually correct, and is under
taken on behalf of the CPA profession.

10

Proposed Modification of
Rule 502 and New Interpre
tations Under Rule 502,
approved by AICPA Council
August 17,1977, for sub
mission to a vote by the
membership.

Proposed New Rules
For Firms
And Individuals
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Rule 502—Advertising or Other Forms of Solicitation. A
member shall not seek to obtain clients by advertising or
other forms of solicitation in a manner that is false, mis
leading or deceptive. The direct uninvited solicitation of a
specific potential client is prohibited.

Interpretation 502-1—False, Misleading or Deceptive Acts.
Advertising or other forms of solicitation that are false,
misleading or deceptive are not in the public interest and are
prohibited. Such activities include those that:

1. Create false or unjustified expectations of favorable
results;
2. Imply the ability to influence any court, tribunal,
regulatory agency or similar body or official;
3. Consist of statements that are self-laudatory and that
are not based on verifiable facts;
4. Make incomplete comparisons with other CPAs;
5. Contain testimonials or endorsements;
6. Contain any other representations that would be likely
to cause a reasonable person to misunderstand or
be deceived.
Interpretation 502-2—Informational Advertising. Advertis
ing that is informative and objective is permitted. Such
advertising should be in good taste and be professionally
dignified. There are no restrictions on the type of advertis
ing or media, frequency of placement, size, art work or type
style. Some examples of informative and objective
content are:
1. Information about the member and the member’s firm,
such as:
a. Name, addresses, telephone numbers, number of part
ners, shareholders or employees, office hours, foreign
language competence and date the firm was
established.
b. Services offered and fees for such services, including
hourly rates and fixed fees.
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c. Educational and professional attainments, including
date and place of certification, schools attended, dates
of graduation, degrees received and memberships in
professional associations.
2. Statements of policy or position made by a member or a
member’s firm related to the practice of public account
ing or addressed to a subject of public interest.

Interpretation 502-3—Other Forms of Solicitation. CPAs
may engage in a variety of activities to enhance their repu
tations and professional stature with the objective of
expanding their clientele. Such indirect forms of solicitation,
which include giving speeches, conducting seminars, dis
tributing professional literature and writing articles and
books, are considered to be in the public interest and are
permitted. However, a direct uninvited approach by a
member seeking to render services to a specific potential
client is prohibited because such activity tends to promote
exaggerated and unsupported claims and the use of mis
leading and deceptive sales techniques. Such approaches
are not susceptible to monitoring, verification or control by
the profession.

Interpretation 502-4—Self-designation as Expert or Spe
cialist. Claiming to be an expert or specialist is currently
prohibited because an AICPA program with methods for
recognizing competence in specialized fields has yet to be
developed and self-designations would be likely to cause
misunderstanding or deception. However, a member or a
member’s firm may indicate either the services offered, or
that the practice is limited to one or more types of service.

AlCPA

TO:

American Institute of Certified Public Accountants
1211 Avenue of the Americas, New York, New York 10036 (212) 575-6200

State Society Presidents, President-Elects
and Executive Directors

With this comprehensive program, the Institute and State
Societies can embark on the second in the series of National
Public Relations Programs for State Societies.
This presentation, aimed
of the CPA’s role as tax
services CPAs perform in
underscore the expertise
practice.

at increasing public awareness
adviser, stresses the unique
tax planning.
It is designed to
CPAs bring to bear in their tax

As you will observe, the program is a multi-media approach
including slide talks, radio and television spots, a fivepart series of newspaper articles and discussion guides to
help obtain maximum benefits from press interviews. When
this program was initiated, it was agreed the Institute
would supply the communications materials and the state
societies would apply their full resources to implementing
the programs.
The success of this venture depends upon
strong participation by the societies.
If each society
applies its resources at the chapter level, encouraging
volunteers to deal with the media, and to accept speaking
engagements, the overall effort spreading from state to
state will have a material effect upon how we as a pro
fession are regarded by the public.
If you need additional help in implementing this program,
our Public and State Society Relations Division stands
ready to assist you.
I consider this national program
absolutely vital to meeting the profession’s needs and
urge every society to carry out its share of the tasks
agreed upon.

Donovan C. Roberts
Vice President - Communications

AlCPA

TO:

American Institute of Certified Public Accountants
1211 Avenue of the Americas, New York, New York 10036 (212) 575-6200

Participants in National CPA State Society Public
Relations Program

On December 1, 1977, the second national PR campaign gets
underway.
Its theme, The CPA As Tax Advisor, is important
to our members.
It is also important to the public, for
everyone is affected by taxes; therefore the opportunities
for public exposure are great.
The materials included in this presentation should be
distributed on a time schedule that will meet the needs
of the communications media.
Let editors, broadcasters
and program chairmen know well in advance what you have
for them, so the media can plan for its use, then deliver
the materials as their requirements dictate.

With energetic participation by everyone, at the chapter,
society and national levels, this second campaign should
deliver the CPA's message to every corner of the country.

Jon D. Wheeler, Chairman
Public Relations Coordination Subcommittee
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NEWS

From Your Society of
Certified Public Accountants
Your Address, City, State
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FOR RELEASE:
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CPAS SUGGEST YEAR-END
PLANNING TO CUT TAXES
Year-end efforts to minimize income taxes center this

year on whether a taxpayer plans to itemize his deductible expenses
or take the new standard deduction.

That decision, says the

Society of CPAs, will determine which of a number of tax
planning options are available.

The CPA organization points out that the standard deduction
no longer is a percentage of income; now it’s a fixed amount:

$2,200

for individuals and $3,200 for married couples filing joint returns.

This represents a $200 decrease in the maximum deduction for individ

uals and a $400 increase for couples.

The CPA organization suggests

that taxpayers whose deductions are anywhere near the standard de

duction should reexamine their method of claiming them, computing

taxes both ways to determine which is better.
Anyone paying alimony will now be able to consider taking

the standard deduction, for alimony has been changed into an adjust

ment, which means it no longer is affected by your method of taking
deductions.

The CPAs estimate that an individual with income of $14,000
or more, and average deductions, as well as married couples at almost
any income level who also have average deductions for their income

brackets, may find it better to itemize.
DATE:

-more-

-2-

Sometimes, they say, taxpayers benefit by taking the
standard deduction one year and itemizing the next, bunching as many
deductible expenses as possible in the years in which they itemize.
If for you this is a year to itemize, the state CPAs advise that pre

paid interest can no longer be deducted entirely in the year of pay
ment but only as it would come due if paid over the life of the
obligation.

However, they say, there’s nothing to prevent having med
ical or dental work you need performed and paying for it right

away, making planned 1978 charitable or religious contributions now,

or even paying some state and local taxes in advance.

Also, if you are not covered by a pension or profit-sharing
plan where you work, and decide to set up an Individual Retirement
Account, you can defer the taxes on as much as 15 percent of 1977
income, up to $1,500, by putting the money into such an account be

fore February 14, 1978.

In addition, as long as you don’t exceed

the 15 percent limitation, you can now put an extra $250 into your
IRA for a non-working spouse.

If the spouse works and also qualifies

for an IRA, the two of you can contribute a total of up to $3,000

into separate IRAs.

If you are considering selling depressed stocks or other

assets before year-end in order to offset gains or other income,

don’t forget there has been a change in the holding period.

To create

a long-term capital gain or loss an asset must now be held for more
than nine months; in 1978 it goes to more than 12 months.

-more
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Up to $2,000 of ordinary income can be offset by capital
losses in excess of capital gains.

in 1976.

This is an increase from $1,000

For 1978 and thereafter, the maximum income which can be

offset increases to $3,000.

If your employer underwithheld taxes from your salary this
year and you expect to owe Uncle Sam substantial additional amounts,
see if you can have extra taxes withheld from your final 1977 pay

checks.

That could help you avoid a penalty.
Further advice from the CPA Society:

begin now to gather

full documentation to support your deductions -- especially those

having to do with business travel or entertainment.

The Internal

Revenue Service is now taking a hard line against the use of es

timates for deductions of travel and entertainment expenses.
Are there any tax changes expected in 1978 that would

affect tax plans now?

The CPAs, who keep a continuing professional

eye on tax developments, don't think so.

They look for no major tax

developments to take effect before 1979, except possibly a reduction
in rates to stimulate the economy.

The House Ways and Means Committee

is not expected to come fully to grips with Carter administration

proposals until spring, which makes it unlikely major new taxes will
be imposed in 1978 -- especially since that will be a Congressional
election year.

*

*

*
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- - A woman CPA was the guest on a Philadelphia TV station’s

program about women and finances.
- - Tax law changes were discussed by a CPA on a Harrisburg

radio station’s ’’Newsmakers” program.
- - Amidst the tax season flurry of exposure for CPAs,

a Philadelphia TV station brought two practitioners on the air

to discuss "minority opportunities in the CPA profession."
(For more information on Pennsylvania’s TV and radio pro

motion, contact Pat Walker,

(215) 735-2635.)

REGULAR TV AND RADIO APPEARANCES
Some state societies have managed to make CPAs regular

guests on TV programs.

Two examples are seen in Rhode Island

and Michigan.

The Rhode Island Society’s PR committee chairman, Steve
Crowley, appears on a live six-minute segment of the 12 Noon

news on NBC’s Providence TV affiliate, WJAR.

The segment is

called "Moneywise" and is aired every third Friday.

From late

February through mid April, however, it becomes a weekly feature

to deal more thoroughly with tax topics.
The Michigan Association produces its own half-hour

monthly program which is telecast October through April on

public TV’s Channel 56 in Detroit.
Line",

Entitled "CPAs’ Direct

the Thursday evening program (8:30) is devoted primarily

to tax matters.

A one-hour special, "Tax Break," is aired live

in February on the same station.

A panel of CPAs answer questions

more
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phoned in by viewers.

(For more information contact Stanley B. Thomas at the
Rhode Island Society,

(401) 331-5720, and Diane Crumley at the

Michigan Association,

(313) 353-0404.)

PUBLIC SERVICE SPOTS

Many societies use radio and TV spots provided by AICPA;
some supplement these with their own spots.

In any case,

the endeavor’s success depends upon a strong placement effort.
In this regard, the Ohio Society merits special attention.

Last

season, it arranged at least 38 hours and 36 minutes of public
service air time.

For a nominal fee,

the Society purchased a list of

Ohio's 300-odd radio stations from the State Association of
Broadcasters.

Breaking the list down by chapters, it selected

90 stations to receive the tapes, basing its choices partially
on the results of a questionnaire mailing.

returned the tapes.

Only two stations

The remainder were sent letters thanking them

for using the spots and asking them to return postage-paid cards
indicating when the spots were aired.

Forty-four stations returned these cards, confirming
4,332 usages for a running time of 38 hours, 36 minutes.

Allow

ing for stations that failed to respond, the actual air time

may be considerably higher.

(For more information, contact J. Clarke Price,

846-2870.)

more

(614)
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SPEAKERS BUREAUS
The Connecticut Society maintains an active speakers’

bureau with a year-’round corps of 50 to 75 volunteer speakers

who provide their own material, if necessary.

Each speaker

has three speeches he or she can make before a general audience,

and three others for professional-level gatherings.

Requests

for a speaker are filled from these lists.
The main publicity aid for the bureau is a brochure

taining a speaker request form.

con

This is distributed

to service clubs and other organizations.

The Society occasion

ally issues a press release to remind organizations of the avail
ability of speakers.

Tax season is probably the busiest time for the speakers'

bureau.

And tax season requests often result in ’’repeat customers”

for the rest of the year,

the Society reports.

"A Kiwanis chapter

that discovers us at tax time often comes back to us later in
the year,

” Jack Brooks said, noting that the service clubs meet

very often and are a prime source of speaker requests.

(For more information, contact Jack Brooks (203) 525-1153.)

NEWSPAPER COLUMNS
Several state societies supply tax tip columns to local
newspapers; many others distribute AICPA’s "Money Management”

columns, which lean heavily on tax items during tax season.
Missouri Society recently began an

The

"Ask a CPA” column that

appears semi-weekly in the St.Louis Post-Dispatch.

Intended as

a year-’round feature, the column will nonetheless

concentrate on

more
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tax matters through the tax season.

"Ask a CPA" invites Post-Dispatch readers to submit questions
to the Society, with answers published only in the column.

The

feature may soon appear in other Missouri papers.

(For more information, contact Donald Breimeier (314) 2413571.)

ADVERTISING
Following the recent surge of interest in advertising,
and the attention given to that subject at the July PR conference,
virtually every society is familiar to some extent with the

Georgia Society's well-established tax season ad campaign.

With

twice-weekly insertions in 12 key papers throughout the state,

annual costs have been in the neighborhood of $22,000.

That

figure does not include start-up production costs (on a one-time
basis) of about $3,000 for a series of four ads.
(For more information, contact Jim Martin, Jr.,
522-7455.

(404)
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CPAs TELL WHAT'S NEW
IN 1977 TAX PICTURE
(First in a series of articles on
preparation of 1977 tax returns)

As income tax time rolls around again taxpayers ask the
familiar question, what's new for this year?

payers the big news, according to the

And for many tax

Society of Certified

Public Accountants, is that Uncle Sam has simplified the tax forms,

making it easier for persons whose finances are uncomplicated to

prepare their own returns.

Other highlights of the tax picture

this year include:

o

A new way of handling alimony payments.

o

More generous deductions for job-related moving
costs.

o

A new standard deduction, now also called "zero bracket amount"

o

Continuation of the general tax credit that was

to expire.

o

A new holding period for long-term capital gains
or losses and a doubling of the amount of ordinary

income that can be offset by net capital losses.

o

Greater protection against the capital gains tax
for the elderly when they sell their homes.

o

Increased minimum income required for filing a
return.

o

An increase in the amount of income on which some
taxpayers can defer taxes by making payments into

an Individual Retirement Account, and extension to
February 14, 1978, of the time for making IRA

payments on 1977 income.

-more-
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The CPA Society says the many new rules result from

provisions of the 1976 Tax Reform Act that became effective in
1977, as well as the 1977 Tax Reduction and Simplification Act.

Taking up the changes in more detail, the CPAs advise

that for those who prepare their own returns, both Form 1040 and
the short form, 1040A, have been simplified.

1040A, formerly

filled both sides of half a sheet of paper; now it's one side
of a full sheet, but several questions have been deleted.

Form 1040 has been made "linear”, which means it

proceeds in a straight line, without interruptions to consult

page two or schedule B, moving logically right on through income,
adjustments, deductions and exemptions, tax computation, credits

and tax payments, to the amount you may still owe or the refund

you possibly have coming.
Alimony paid is no longer an itemized tax deduction.

Now it is treated as an adjustment, so it no longer matters to
alimony payers whether they itemize or take the standard deduction.
The liberalizing of job-related moving cost

deductions

includes a provision that you can claim them if your new job is
at least 35 miles farther from your former home than your old

job was.

It used to be 50 miles.

Like alimony, the moving costs

may be taken even if you don't itemize.
The standard deduction is no longer a percentage of

income.

Now it's a flat $2,200 for individuals filing singly,

$3,200 on joint returns.

That's a $200 decrease from the maximum

for individuals, a $400 increase on joint returns.

But if

your deductible expenses are anywhere near the standard deduction
-more-
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you’ll still want to figure your taxes both ways to see which
is better.

A study has shown that for individuals with incomes

of $14,000 and up and most married taxpayers, if deductions are
about average, itemizing usually is preferable.
The general tax credit -- the greater of $35 for each

personal and dependency exemption or two percent of the first
$9,000 of taxable income -- has been extended at least through 1978.

If your taxable income was $9,000 or more and you have fewer than
six exemptions, you’ll want to take the two percent.

On 1977 income the new holding period that spells the
difference between short-term and long-term capital gains or

losses is nine months, not six as formerly.

Gains or losses on

assets held nine months or less are short-term, which means they
are taxed as ordinary income.

If the asset was held more than

nine months, the gain or loss is long-term.

This year (1978), an

asset will have to be held more than 12 months to make the sale

long-term.
Another change in connection with capital losses is

that the maximum amount of net capital loss that can be used to

offset ordinary income in 1977 has been doubled -- to $2,000.
In 1978 it goes to $3,000.
On the sale of a home by the elderly (for couples, only

one spouse has to be 65 or older) there is no tax on the capital

gain on the first $35,000 of adjusted sales price, a jump of
$15,000 in the amount protected.

If the house sold for more than

$35,000, a pro-rated amount of the gain is tax exempt.

The home

must have been the principal place of residence for 5 of the

previous 8 years.
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The amount of income you must have before being

required to file a tax return has been raised to $2,950.

However,

anyone relieved of the need to file will do so anyway if taxes
have been withheld from paychecks; that’s the only way to get a

refund.

Also, a child with unearned income of $750 or more who

can be claimed as a dependent by his parents still must file a

return.

Persons having IRS-authorized Individual Retirement
Accounts -- or who are eligible to establish one by virtue of not

actively participating in a conventional pension or profit-sharing
plan -- can set aside, tax deferred, as much as 15 percent of 1977

income up to $1,500.

And, if your spouse is not employed, you can

put in an extra $250 for both of you, as long as it does
not push you beyond the 15 percent maximum.

If you both work and

are eligible you can establish two IRA’s, with total yearly tax-

protected contributions of up to $3,000.

In general, the CPAs say, while the Tax Reform Act may
not have reformed much and the Tax Simplification Act didn’t

really simplify, the two laws did ease the burden

of the average

tax payer.

For those with capital gains in 1977, it might be

another story.

The CPAs take up that subject in a second article

appear ing.

*
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CPAs EXAMINE NEW RULES ON

CAPITAL GAINS AND LOSSES
(Second article in a series on
preparation of 1977 tax returns)

Recent tax law changes in the treatment of capital
gains carry serious implications for taxpayers who have had,
or expect to have, capital gains or losses.

And, as the

Society of Certified Public

Accountants points out, capital gains and losses can be ex

perienced by almost everyone, not just the rich or those who

play the stock market.

In these days of inflation anyone who

sells a home, business, farm, vacation cottage, government bond
or other substantial asset could be exposed to the new rules.

The changes, say the CPAs, include:

•

Termination of the opportunity to avoid capital

gain by leaving an asset to one’s heirs.

•

Lengthening of the holding period that determines
whether the gain and loss is short-term or long-term.

•

Doubling of the amount of ordinary income that can
be offset by capital losses.

For a long time persons whose estates had risen in value
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could avoid paying a capital gain tax on that appreciation simply

by not selling the assets.

They left the property to their heirs,

whose "cost basis” was the fair market value when they received

the inheritance, regardless of how much the assets may have ap
preciated while the decedent held them.

Heirs could immediately sell the property at its date-of-death
value and owe no tax on any capital gain.
Effective January 1,

1977, that tax protection ended.

Heirs

who dispose of assets inherited from a decedent dying after December 31,

1976, are

subject to tax on any appreciation occurring after that date.

How do you determine what the value was on the last day of

'76?

In the case of securities, ask your tax advisor to consult

a published list of market values on that date.

For other as

sets, the gain is apportioned by the time held before and after
December 31, 1976.

For example, an asset bought on December 31,

$10,000, and sold on December 31,

1977, for $12,100 appreciated

by $2,100 over the three-year period.

period came before December 31,
preciation,

$1,400,

1974 for

Since two-thirds of the

1976, two-thirds of the ap

is attributed to that time and is not taxed.

The gain after December 31, 1976 is the other one-third, or $700.

It should be noted that such a computation requires very detailed
records of purchase dates and prices.
For those who may be unclear as to how capital gains are

taxed, the CPA Society explains that short-term gains -- that is,
for 1977, gains on assets held nine months or less -- are taxed

basically like ordinary income.

(The short-term,

long-term holding period, increased
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from six to nine months in 1977, goes to a full year on assets
sold in 1978 and thereafter.)

Net long-term gains (gains minus losses) are in effect
taxed by simply adding one half of the gains for the year to
ordinary income.

Thus,

if your tax rate is 50 percent,

the

capital gain tax rate in effect would be 25 percent; but if your
rate is lower,

the capital gain rate would drop accordingly.

Short-term losses can be offset, dollar for dollar, against
ordinary income, but net long-term losses can offset ordinary

income only at the rate of one dollar of income per two dollars
of loss.

For 1977, the amount of income that can be offset

by losses is $2,000,

to $3,000.

twice what it had been.

In 1978 it rises

Any losses in excess of the annual limit can be

carried over and applied against income in future years.
Another recent change in the law that could sharply in
crease the tax liability of someone with a sizeable capital gain

in 1977, the CPA Society reports,

is the minimum tax on "tax

preference items.”

The minimum tax was designed to extract at least some
tax dollars from wealthy individuals who, through legitimate

use of tax shelters,

credits, and other means managed to avoid

paying any tax at all, even though their incomes were consider

able .
Unfortunately, the minimum tax on tax preference items
hits not only the very wealthy but also an individual or couple
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selling off the one big asset they own, acquired, perhaps, over

the course of a lifetime.
For example, the CPAs cite a couple in their early sixties
who in 1977 with no plan for reinvesting in a new home sold for

$60,000 a home purchased years ago whose cost basis is only

$10,000.

With no modifying circumstances, they realized a gain

of $50,000.

If at least one of them were 65 or older, the gain

on the first $35,000 of the sales price would be tax exempt.

Since they are not, they not only must add half the gain, $25,000,
to their taxable income for 1977, but may also have to pay a

minimum tax on a portion of the other $25,000!
Persons concerned about having to pay taxes on capital

gains in 1977 have one consolation, say the CPAs:

at least their

gains were realized before a change proposed by the Carter ad

ministration could take effect.

The proposal is that, except

for the sale of one’s residence, there be no special treatment
for capital gain -- that gains be taxed just like ordinary income.

(In the next article in this
series, to appear
____ ,
the ________ Society of CPAs
takes up the records needed
for tax return preparation.)

CPAs EMPHASIZE NEED TO
DOCUMENT TAX RETURNS

(Third in a series of articles on preparation
of 1977 federal income tax returns)

A Texas doctor several years ago claimed tax deductions

for thousands of dollars he had spent on his luxurious yacht.

Not

only did he claim the deductions, he got them.

The reason, says the

Accountants, was documentation.

Society of Certified Public
The doctor was able to produce

detailed records showing that he used the yacht solely to entertain

other doctors who referred patients to him.
The documents included the ship’s logbook, giving the

names of guests and the dates they were aboard; records of cases
referred to him by each guest; and bills, receipts or canceled
checks covering all the costs of operating the yacht.

Nothing was

missing.
The CPAs estimate that, unlike the doctor, thousands of

other taxpayers lose perhaps millions of dollars in legitimate

deductions each year simply because they are unable to document
their expenditures or have lost the records that would remind them
that deductible expenses were incurred.

So CPAs recommend, whether you prepare your own tax

return or have it done for you, that the process begin with a
thorough search of your records and your memory -- your memory

because, although documents drawn up at the time of the event are
decidedly preferable, it is often possible to reconstruct records

after the fact.
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And, the CPAs suggest, it is best to round up all the evi

dence before starting to fill out the return, to save a lot of

your time as well as that of your tax advisor, whose meter will
be ticking while you search.

What papers are needed at tax time?
To begin with, those showing income you received.

This means

W-2 forms from your employers, which will also show federal, state,
and local taxes witheld, and Social Security contributions made.
(If you worked for more than one employer it’s possible you

paid too much into Social Security and have a credit coming.)

Other income that should not be overlooked is interest received.
For that you should have your copies of Form 1099’s that were sent to

Internal Revenue Service by your bank or savings and loan.

Di

vidends you may have been paid will be shown on statements from
your security broker or on Form 1099's.

Bank deposit entries should

reflect other earnings such as rents or royalties.

If income of some types such as gambling winnings

can be re

duced by balancing them off against losses, valid documentation is
especially important, say the CPAs.

One gambler who tried to

offset winnings by producing fistfuls of losing horse race

tickets lost his case when many of the tickets were found to

carry heel prints, indicating they had been picked up from the
ground after a race.
After documenting earnings,

try to find what evidence you
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can of costs you incurred in producing that income.

The cost

of going to and from work is not deductible, but other business
travel can be.

If you use your car partly for business, because

of inflation you may want to consider itemizing your costs rather
than taking the standard mileage allowance, but first be sure

you can prove what you spent.

A log showing business and personal

mileage driven will be a big help, as will credit card bills if
you charge your auto expenses.
Documentation of business entertainment is more important than

ever.

IRS has become very hard-nosed about requiring not only

receipts for expenditures reported but detailed information about
persons entertained and business accomplished.

If you had investment income, pull together evidence of what

you spent on financial publications, advisory services, safe
deposit boxes in which you stored your securities, and travel

costs in visiting your broker.

The next item that may require documentation is exemptions.

You aren’t likely to be asked to prove that your spouse or chil
dren under 19 are truly your dependents, but if they don’t live

with you or have substantial income of their own, you might

have to show that you provided more than half of their support.
The same for elderly parents or others who depend on you.

Canceled checks and divorce records should make documentation
of alimony payments quite simple, but these are among the papers
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to have at hand.
For evidence of the main types of deductions -- medical

costs, contributions, interest, state and local taxes and

casualty losses -- while major expenses should be easy to docu
ment with receipts and canceled checks, a thorough search of

your records and recollection should bring tax savings by
uncovering the smaller, easily-overlooked deductible expenses.
For example, in the medical category, there’s medical trans
portation, prosthetic devices such as contact lenses, and health

insurance, any of which can be a big item for many taxpayers.
Or under the contribution heading, there are the out-of-pocket

costs of working for a charitable organization.
The CPAs suggest an item-by-item review of every receipt you

were given in 1977, every check you wrote.

Pull out those that

have any possible tax connotation, however remote.

Let your

tax advisor decide whether they can be useful.
One final document that will be needed is a copy of last

year’s tax return.

That will remind you or your tax advisor of

carryovers, depreciation rates and other procedures you have

been following that must be continued consistently in the ’77

return.

Last year’s return might also dredge up a deduction or

two you had forgotten about.

How about that luxurious yacht?

(In the next article in this series, to appear,
, the CPA Society will take up the tax

consequences of parenthood.)

CPAs EXPLORE SPECIAL TAX

PROBLEMS OF PARENTS

(Fourth in a series of
articles on preparation
of 1977 tax returns)

Parenthood is generally regarded as a blessing, but

it can be a mixed blessing at income tax time, when traditional
benefits available to those with dependent children fail to out

weigh disadvantages as they once did.
In the view of many parents, their heaviest burden
is meeting the inflation-bloated costs of education with no

help from the tax collector.

Although members of Congress have called repeatedly
for some sort of tax deduction or credit for higher education

expenses, the

Society of CPAs advises that there is

no such deduction or credit that can be applied against 1977 incomes.

The CPAs say the tax outlook for parents is not entirely
bleak, however.

The general tax credit has been extended, which

means that in addition to the $750 exemption a taxpayer can claim
for each of his dependents (including himself) there is an extra
$35 credit for each personal and dependency exemption.

(If a tax

payer has fewer than six exemptions it will probably be more

profitable to take the alternative credit of two percent of the
first $9,000 of taxable income, up to a maximum credit of $180.)
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For working parents, or those parents of whom one works

while the other holds a job part time or goes to school full time,
the CPA Society tells how to get back, as a tax credit, 20 percent

of the costs, up to certain limits, of having a child cared for
while you are out of the home.

The credit for the expense of having someone look after
a child under 15 -- or a disabled spouse or other dependent --

can range up to $400 for care of one person, $800 for two or more.

The credit can now be claimed if the one who does the looking
after is a relative, as long as the wages you pay that individual

are subject to Social Security taxes.

Couples have to file joint

returns to claim the child-care credit.

If during 1977 you paid the interest on your child's

student loan, say the CPAs,

you may not be able to take that

interest as a tax deduction unless you co-signed the loan agreement
and thus were actually liable for the interest.

If your child had a part-time job during the year, he
continues to be your dependent as long as he is under 19 or is
a full-time student, and as long as you provided more than half of

his support.
Such a child -- or anyone else not employed full time -is now exempted from filing an income tax return of his own unless

income exceeds $2,950.

If taxes were withheld from the wages,

though, it will be necessary to file a return in order to get a

refund.
-more-

-3-

If the child claimed as a dependent by his parents has
unearned income — interest, dividends and the like --he must

file a return if his gross income exceeded $750.

A child’s income does not affect the parent’s income
tax obligations, except when the child earns so much that he

provides more than half of his own support.

In computing how much

of your child’s support you contributed, remember that more than

just out-of-pocket expenses can be included.

Don’t overlook, for

example, the value of shelter and transportation;
be sizeable items.

those can

Also, it’s possible that many of the

things the child paid for -- entertainment, for instance, or

vacation trips -- do not fall under the heading of support.
Any scholarship a child receives is not considered

in determining who provided more than half of the youngster’s
support.

In the case of children of divorced parents, the parent
not having custody now can claim the child as a dependent in most
cases only if he provided more than half of the support and con

tributed at least $1,200 for each child.

In some circumstances

the child can be taken as a dependent even though less than $1,200
was contributed, if the parent having custody agrees.
Parents of a daughter who married during 1977 may still

be able to claim her as a dependent if they provided more than half

of her support during the year and she does not file a joint
return with her husband.

Also, in determining how much support

you contributed, you can include the costs of the wedding.
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For the future, say the CPAs, most families’ tax
planning revolves around that looming obligation, the thousands

of dollars it will take to pay for their children’s higher
And, they add, a long-range plan for saving and

education.

investment, with principal and interest protected as much as
possible from being eroded by taxes, is essential.

One way to accomplish this is to transfer the savings

account, certificates of deposit or other investments to your child.
As interest or dividends are earned, any taxes owed on that income

will be at the child’s tax rate, which is likely to be much lower
than yours.
If your child’s education fund is in U.S. Savings Bonds,

remember that interest can be accrued and tax paid either
yearly or when the bonds are cashed in.

If paid yearly, the taxes

will in most cases be much lower than if paid on maturity.
In fact, if computed yearly no tax at all may be owed.

In that event, have your child file at least one income tax return
reporting the interest income.

That will establish that the

interest is being taken on an annual basis.

In a final article in this series, appearing
the

Society of CPAs will consider the tax breaks

available to those who own their own homes.

*

*

*

CPAs EXPLAIN TAX CONSEQUENCES
OF HOME OWNERSHIP

(Last in a series of articles
on preparation of 1977 income
tax returns)

Whatever the problems of home ownership — climbing
property taxes, inflated fuel bills , unavailability of reliable
services — concern about them tends to fade away as April 15
approaches.

For, as the

Society of Certified Public

Accountants points out, that little home with the big mortgage
is the richest lode of tax deductions the average family can

expect to mine, even though choice veins such as the
office-in-the-home deduction have been virtually eliminated.
For many years it has been national policy to encourage

family home ownership through tax benefits, and

that is still pretty much the case today.

Even the Carter adminis

tration's proposal for taxing capital gains as ordinary income
would exclude gains on the sale of a personal residence.

The two biggest tax deductions a home brings, say the

CPAs, are property taxes levied by state and local governments, and

interest on the mortgage, including the "points" paid to persuade
the lender to grant the mortgage.
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The expected (recently-passed) tax credit for addition

of home insulation and other energy-conservation measures will
be (is) another tax break for homeowners not enjoyed by those
who rent.

(NOTE TO STATE SOCIETIES:
THE ABOVE PARAGRAPH IS
INSERTED IN ANTICIPATION OF ACTION ON AN ENERGY
CONSERVATION TAX CREDIT BEFORE THE END OF THE YEAR.
WHEN AND IF THE ACTION COMES THE PARAGRAPH WILL
BE EXPANDED TO SUMMARIZE THE NEW LAW'S PROVISIONS.
IF THE CONGRESSIONAL ACTION DOES NOT COME BEFORE
YOU DISTRIBUTE, NOTIFY EDITORS ADDITIONAL COPY
CAN PROBABLY BE EXPECTED.)
But the tax deduction for an office at home has been

just about wiped out for employees who have offices or other
work space elsewhere.

To claim an office-in-the-home deduction

now an employee must be able to prove that the home space is used
regularly and exclusively for the employer's benefit as a

principal place of business or to meet with clients.

People who conduct their own businesses out of their
homes still can deduct a pro-rated portion of their household

maintenance and repair costs, of course, but under the new policy

they will do well to isolate work spaces from living quarters,
leaving no doubt that except for storage areas the businessrelated space is used regularly and exclusively for business.
Other deductions that have been tightened are those on

vacation homes rented out when not being used by the owner and

his family.

You can still deduct interest and taxes but other

deductions such as upkeep, fuel, electricity and depreciation
cannot be taken unless the place is not used for personal purposes

more than the greater of 14 days or 10 percent of the number of
days it is rented out during the year.
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If you rented out the place for less than 15 days
during the year, disregard the above.

Do not declare the income

and do not take the deductions, other than interest and taxes.
Uncle Sam wants you to treat such an arrangement as a "wash.”

And even if your use of a vacation home falls within
the permissible limits, your deductions on a so-called hobby
business, except for interest and taxes and otherwise allowable

deductions, cannot exceed income.
If you sold your home in 1977 at a profit and do not
expect to reinvest at least the full amount received in a new
home within two years, you may have to pay a capital gain tax.

File a schedule D and Form 2119 along with your tax return.
Should you still be undecided as to whether you are
going to buy or rent your next home, you can defer payment of the

tax for up to 18 months, but unless you are quite sure you’re

going to buy, the CPAs advise that you pay the tax immediately and
avoid interest charges and perhaps a penalty.

Save a copy of

Form 2119; incidentally, whenever you do finally sell without

reinvesting it will be useful in establishing your cost basis.
All receipts and canceled checks having to do with the
purchase and maintenance of a home should be retained indefinitely.

They can be useful in computing your yearly tax bill, can help

establish a cost basis that will minimize any capital gain tax
you may ultimately have to pay, can be used in event of casualty
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loss insurance or tax claims, and conceivably can be used to
win a reduction of real estate tax assessments.

Now that you are getting your financial records
together for 1977 tax return preparation, organize those papers

and store any with possible long-term usefulness in a safe

place.

And that safe storage place, the CPA Society suggests,

should be away from the home.

*

*

*
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YOUR 1977 TAX RETURN

A 15-minute slide presentation by
a CPA before general audiences.
(Narration may also be presented
by means of a tape cassette, with
audible beeps for manual slide
advance, if requested.)

(TITLE SLIDE IS ON SCREEN BEFORE TALK BEGINS)
"YOUR 1977 TAX RETURN”

(1) It was just 65 years ago that the income tax as we

know it was adopted by Congress.

That year, 1913, the first

Form 1040 was given out to the handful of citizens who owed

taxes.

(The form was called the 1040 even then.)

(2) Some of you may have wondered why, after 65 years,
Form 1040 -- and even the short form,
as they are.

You may have asked

1040A -- are as complicated

why so many taxpayers need

assistance in preparing their returns.(3)Why can’t IRS come up

with a nice, simple form that anyone with good common sense

could fill out for himself?(4)Take a person whose financial
affairs are simple -- whose income is all from wages or salary,

with no divorces or home sales or second jobs or other compli
cating factors.

With a high school education,

that individual

should be able to prepare his own return.

(5) It’s the position of Internal Revenue Service that
millions of such taxpayers who pay someone to prepare their

returns could just as well do it
(6)

themselves.

If that is true, it is even truer this year, for

IRS has finally eliminated one of the big sources of confusion

for people trying to do their own 1040’s.(7)You know how it
has been until now:

You fill in the names, social security

numbers, names of dependents, and then you start listing your

income from various sources:

salary, tips, bonuses, interest

on your savings account, and so on.
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(8) On earlier returns everything might be flowing

smoothly until, suddenly, in the middle of page one, the instruc
tions say:

”Go to part 2 of schedule B” -- or some such thing.

And you turn to schedule B and never find your way back to page 1.

(9) That was the point at which a lot of people gathered their
papers together and sought out a tax preparer, whether that
happened to be their brother-in-law Louis,

the local finance

company, or a professional tax advisor.
(10) If you’re one of those people who have struggled

in vain, you'll be glad to know that Internal Revenue has adopted,
for 1977 returns, what they call a linear tax form.

I would

call it a logical one; it proceeds logically through income,

exemptions, exclusions, credits and right on down to the compu
tation of taxes owed.

No jumping back and forth, no trying

figuratively to keep three balls in the air at one time.

Much

easier to use than forms of the past.
(11) But in spite of this big improvement, there are

still a lot of people who are going to need tax assistance -people with farms or businesses, or with more than one source of

income -- from investments, for example....people who have lost

or gained a dependent....(12) those eligible for the earned
income credit, credit for the elderly, or credit for child care
or the care of a disabled spouse, to name just a few of the many

possible complicating factors.

(13) For such people, professional

help is advisable not so much because they're unable to fill out

the return by themselves and might bring about a tax audit, but
more commonly because there's a good chance of their overpaying -or failing to get the full refund they might have coming.
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(14) And in addition to the complexity of the taxpayer's
own finances, consider the added complexity piled on by Congress
in the past couple of years:

The Tax Reform Act of 1976, which

has many provisions that are only now taking effect...(15) and
the Tax Reduction and Simplifi
cation Act of 1977...(16) not to

mention an entirely new batch of tax proposals the Carter Ad
ministration is trying to put through at present, which can affect

tax planning for the years ahead.

(17) The Tax Reform Act of 1976 didn't really reform,
any more than the Simplifi
cation Act simplified, but they both

certainly added to the homework of certified public accountants.

(18) To stay abreast of new laws, as well as of tax
court decisions, IRS rulings and the other events that affect
your tax bill, a tax advisor cannot depend on what he learned
about taxes in college -- or what he knew when he passed the
CPA exam.

Taxes are an ever-changing phenomenon.

example, take this scenario:

(19) For

Internal Revenue Service disallows

most deductions for the office-in-the-home...a number of tax

payers appeal to the court, which reverses IRS...but IRS persists
in its refusal--goes on disallowing the deduction, and the courts

go on reversing.

Congress steps in and resolves the matter by

changing the law -- in favor of the IRS position.

(20) How does a tax practitioner keep abreast of
such developments?

He or she does it with continuing professional

education in the subject -- seminars, conferences, lectures,

meetings with IRS officials...(21) through unending, year-round
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reading of huge quantities of literature...with the help of sub
scriptions to the tax reporting services whose loose-leaf binders

fill half a dozen or more shelves in a bookcase.

(22) Did you

know that the 1976 Tax Reform Act ran to almost as many pages as
the tax code itself?

And all of that information has to be at

our fingertips.
(23) But enough of the problems of tax practitioners --

that’s what they are paid for:
of tax payers.

let’s talk about the problems

What's new and different for 1977?

(24) First, provisions of the ’76 Act that become effec

tive in '77 :
Item:

They have eliminated a long-standing rule that

the capital gain tax on appreciated assets could generally be

avoided by leaving the assets to your heirs.

(25) Under the old

law, the value basis of the property for the heirs was the fair

market value at the time of death, without regard to what its
basis was previously.

Thus, if the heirs turned around and sold

off the asset, they paid no capital gain tax on the appreciation

during the years the decedent held the property.
(26) Now the basis for the heir is generally the same

as it was for the decedent at the time of death, with the proviso
that any appreciation occurring before December 31,

to be exempt.

1976, continues

This cut-off date will become more and more signi

ficant the further away we get from it and the more the post-1976
appreciation builds up.

(27) For farmers and owners of closely-held business

real estate, there’s one special break available:
-more-
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in an estate can be valued at what it’s worth in its present,
not its potential, use.

(28) In other words, farmland can be

valued strictly as farmland, and not for what it might be worth

as the site of a housing development or factory.
(29) Another change in capital gain treatment:

a 1977

gain is considered short-term, and taxed like ordinary income,

if the asset was held for nine months or less, instead of six
months or less, as formerly.

months it’s long-term.

If it was held for more than nine

(30) In 1978, and thereafter,

the asset

will have to be held more than a year to be long-term.

Still another change:

(31) On 1977 returns you can

offset twice as much ordinary income with your capital losses -up to $2,000 instead of only one thousand.

Income is offset at

the rate of 50 cents of each dollar of long-term loss.

The

balance is carried over to be applied against income in future
years, again at the rate of 50 cents of income per dollar of
loss.

(32) For folks who have reached 65,

there’s no tax

on the capital gain from the first 35 thousand dollars they
realize on the sale of a personal residence; last year it was

only the first 20 thousand dollars that was protected - now it’s

35 thousand, and if the house sells for more than that, a pro
rated percentage of the gain continues to be tax exempt.

(33)
January 1,

Other news for older citizens:

Effective

1978, you can make up to $270 in a month -- or

$3,240 a year -- without losing Social Security benefits.
(34)

Alimony:

There's a new way to handle alimony

payments on your tax return.

Instead of claiming them as an
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itemized deduction you now take them as an adjustment -- that is,

they offset income.

This means that you can take the standard

deduction and still get the tax break for alimony you paid.
For the recipient, alimony continues to be treated as

(35)

income --no change there.
(36)

There are new, tougher rules affecting parents

claiming exemptions for children of whom they do not have custody.
You now have to be ready to supply proof that you provided at
least 12 hundred dollars of support for each child for whom

you are claiming an exemption.
(37)

Now, let’s look at changes brought about by

the 1977 Tax Simplification Act.
-- now called zero bracket amount.

First, the standard deduction
It used to be a percentage

of income; now it's fixed at a flat amount -- 22 hundred dollars

for single individuals and 32 hundred for married couples.
(38)

For the single individual with income of 14 thousand doll

or more and married couples with average deductions,

it’s probably

a better bet to itemize than to claim the standard deduction.
At least take the trouble to compute your taxes both ways to
determine which is better for you.

(39) Because of the new standard deduction, they

have raised by 500 dollars the minimum amount of adjusted gross
income needed to require the filing of an income tax return.

For 1977 and years thereafter anyone with adjusted gross income

below 29 hundred and 50 dollars can forget about April 15.

Now,

that may be way below your adjusted gross income and won’t affect

you,

(40) but how about your children and their part-time jobs?

The minimum amount needed to have to file, again, is $2,950.

-more-
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Of course,

if the child had tax withheld from his income, he

will undoubtedly want to file anyhow in order to get a refund.

And, if he had more than $750 in unearned income and is claimed

as a dependent by a parent, he has to file.
So much for recent legislation; what about the way

the laws are administered?

(41) The big thing there is Internal

Revenue Commissioner Kurtz’s war on fringe benefits.

When he

first started talking about this it sounded as though anything

of value that comes with a job would be classified as taxable

income, with the employer required to withhold taxes on it.
(42) One of the so-called benefits that was mentioned was free

parking in the company parking lot -- that was going to be
(43) Someone asked facetiously whether a theatre usher

taxed.

would be taxed on all those free movies he sees, and whether he
would have to pay the full tax even after he has seen the same

movie 17 times.

(44) I don't know about ushers but executives with access
to the company plane or the company hunting lodge on a lake or
company-paid membership in a country club had better gather
documentation to show that the time they spent using such facili

ties was not just fun and games but strictly business.

(45) Ex

pense accounts generally are in for closer scrutiny by IRS --

especially entries having to do with travel and entertainment.

I can't emphasize too strongly the need for documentation -- proof
that the money was spent...what it was spent for...and the fact
that the expenditure was for a legitimate and necessary business

purpose.

-more-
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(46) Now, what about upcoming legislation?

Is there

anything in the works that would suggest tax-planning action now?
The Carter Administration has suggested a number of changes, in
cluding :
(47)

•

The end of special treatment for all capita

gains except that from selling a personal
residence.

Capital gains would be taxed

like ordinary income.
(48) •

They have also proposed reducing the maximum
tax on unearned income from 70 to 50 percent
-- the same rate that applies to earned income.

Now certainly these and other changes under discussion

would call for tax-planning adjustments if they were likely to

come about soon.

(49) But the House Ways and Means Committee won’t be
well into the drafting of a new tax bill until spring -- the

spring of an election year for all members of the House and one
third of the Senate, which is not a likely time for big tax

changes that would be unwelcome to any sizeable part of the

population.

(50) So the thinking in Washington is that except
for a possible cut in the tax rate to spur the economy -- nothing

major is likely to come in '78 --

'79 maybe, but that’s a long

way off -- too far off to warrant speculation.
(51) In the meantime, of course, there will be minor

adjustments, corrections, reinterpretations, rulings, court de
cisions -- plenty of tax action to keep us from getting bored.
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(52)

And now if there are any questions, we’ll be glad

to answer them.

Thank you.
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The 1977 Tax Picture for Small Business

Script of a 15-minute slide talk for live
presentation before an audience of small
business men and women.
(Narration also
may be presented by means of a tape cas
sette with audible beeps for manual
advance, if requested.)

The 1977 Tax Picture for Small Business

(Slide 1)

Does anyone remember that bizarre play of the

1940’s, "You Can’t Take It With You," about a highly eccentric
family living together in a big

old house -- inventing time

machines, rehearsing ballets, plotting all sorts of nutty projects?
(2)

Toward the end of the first act, as everybody goes about doing

his own crazy thing as loudly as possible, a bomb goes off in the

basement, and debris flies in all directions, but nobody seems to
notice.

(3)

Then, as the family calmly sits down to lunch and

dust settles over the scene, the old grandfather begins to say
grace.

Looking up to heaven he says, "Well, Sir, here we are

again."

(4)

After the year just past,

in which many provisions

of the Tax Reform Act of 1976 first took effect, in which the Tax

Simplification Act of 1977 was passed, in which the Commissioner
of Internal Revenue declared war on fringe benefits, and in which

the Carter administration talked of rewriting the tax code one

more time, I find it appropriate to use that same line:

Here we

are again.

(5)

Now that we’re about to begin wrestling with our tax

obligations for another year you may be wondering what the 1977
tax picture is:
(6)

good?...bad?...or pretty much like last year?

I would say the outlook for most is improved, although with

so many changes piled on changes the tax code is more complicated

than ever.

And the picture is constantly shifting.
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(7) How does a CPA keep abreast of developments?

With

continuing professional education -- seminars, conferences, lectures,
meetings with IRS officials...(8) through unending, year-round reading
of huge quantities of literature... including subscriptions to the tax

reporting services whose loose-leaf binders fill half a dozen or more
shelves in a bookcase.
(9)

But enough of our problems -- that’s what we are paid for;

let’s talk about yours.
First, provisions of the '76 Act that became effective in ’77.

(10) They have eliminated a long standing rule that the capital

gain tax on appreciated assets could generally be avoided by leaving the
assets to your heirs.

(11) Under the old law, the value basis of the

property for the heirs was the fair market value at the time of death,

without regard to what its basis was previously.

Thus, if the heirs

turned around and immediately sold off the asset, they paid no capital

gain tax on the appreciation during the years the decedent held the
property .

(12) Now the basis for the heirs is generally the same as for
the decedent at the time of death with the proviso that any appreciation

occurring before December 31, 1976 continues to be exempt.

This cut-off

date will become more and more significant the further away we get from
it and the more post-1976 appreciation builds up.

(13) For owners of real property that consists of a closelyheld business or a family farm, there's one special break available:
if certain requirements are met, real property in an estate can be valued

at what it is worth in its present, not its potential use.
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(14)

For example, farmland can be valued strictly

as farmland, and not for what it might be worth as the site of a
housing development or factory.

However, there are restrictions on

what the heirs can do with the property later without losing this

tax break.

(15) Getting back to income taxes, another change in the
treatment of capital gains is that a 1977 gain is considered short

term, and taxed like ordinary income,

if the asset was held for

nine months or less, instead of six months or less, as formerly.

If the asset was held more than nine months it’s long-term.

(16) In

1978, and thereafter, the asset will have to be held for more than a

year to be long-term.

(17) Still another change:

on 1977 returns you can off

set twice as much ordinary income with your net long-term capital
losses -- up to $2,000 instead of only one thousand.

The balance

is carried over to be applied against income in future years.
(18) To digress a moment, as you undoubtedly know, people

in the Carter administration have been advocating the abolition of
the capital gain tax entirely -- they’re for making capital gains

taxable at the same rate as ordinary income.

(19)

Undoubtedly

there would be some exceptions to this, for principal residences
and possibly farms and small businesses.

(20) For those of you who possibly have never sold off a substan
tial asset and therefore have never had a capital gain, you may be a lit
tle hazy about the difference between the tax on long-term capital

gain and that on ordinary income.

You may have heard, for example,

that the capital gain tax is 25 percent.
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(21) In fact, there is no set tax rate for capital gains.

What happens is that in effect you add one-half of your net long
term capital gains to ordinary income, and then pay the tax on the

total according to whatever bracket you happen to be in.

Short

term capital gains are taxed about like ordinary income.

(22) Let’s say you have ordinary income including short
term gains of 20 thousand dollars and in that same year you also
have a net long-term capital gain of 20 thousand dollars.

Under

the present law, you would pay tax on 30 thousand dollars -- 20

thousand ordinary income plus half of the gain.

(23)

Under the

Carter proposal, you’d pay tax on 40 thousand dollars, which would

mean not only taxes on one third more income but also at the much
higher rate applying to that higher income.

(24) Getting back to the present, a person with a capital gain
of more than $20,000 can also get hit by the minimum tax on tax preferences.

This was designed to extract at least some taxes from those individ
uals , often

very wealthy ones, who use every advantage the tax law

allows -- accelerated depreciation,

depletion allowances, high de

ductions and the like -- people who sometimes quite legitimately
avoid paying any income tax, at all.

(25) Uncle Sam, under heavy public pressure,

said:

’’You’ve

got to pay at least some tax on that protected income; you simply
can’t get away without paying any tax, at all.’’

However fair or

unfair that policy may be, unfortunately it also applies in certain

circumstances to people who are far from being rich, such as those
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who have sold their lifetime businesses for capital gains of more than
$20,000.(26)

The fifty percent of the capital gain not taxed

is considered to be a preference item, subject to the minimum

To my knowledge no one has suggested exempting a once-

tax.

in-a-lifetime capital gain from that minimum tax on preference

items.

Apparently the provision will continue to apply.

(27) One of the biggest business tax developments has been
the Jobs Tax Credit of up to 21 hundred dollars per new employee,

up to 100 thousand dollars per employer.

(28)

The Jobs Tax

Credit is based on the aggregate payroll subject to Federal
Unemployment Tax.

Basically the credit is equal to 50 percent

of the payroll increase attributable to the hiring of new employees,
after allowing for a normal payroll growth of two percent.

Taking

the Jobs Tax Credit will result, of course, in a reduction of

your deductions for wages.

(29) So, to summarize the Jobs Tax Credit:

it can spell big tax savings.

it’s important --

But it's very complicated; you

may need a CPA first to help determine if you're eligible and
then to prepare the necessary forms if you are.
(30) For those of you who are incorporated, as you probably
know, the corporate tax rates on 1977 income are the same as they

were last year -- 20 percent of the first 25 thousand dollars,

then 22 percent up to 50 thousand, and 48 percent over that.
(31)

For 1977 and years thereafter, a corporation that has

elected Subchapter S treatment for five consecutive years may

have up to 15 shareowners, instead of 10, as formerly.
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(32)

The investment credit, the tax-break aimed at

stimulating purchases of the tools of production, has been a sub
stantial benefit to many businesses.

Among other things, it has

permitted firms to gain tax protection for some income during good

years by rewarding them for updating their equipment.
(33)

The investment credit has been continued, at the

ten percent rate, at least through 1980.

It will also continue to

apply to purchases of used assets, up to 100 thousand dollars worth

in any one year.

(34)

With the credit assured for three more years,

you’ll be able to do some sensible planning on acquisitions, no long

er being pressured to commit yourself immediately, so as to avoid

missing the credit before it runs out.
(35)

There’s still uncertainty in some areas, though,

about just what sort of assets are covered by the investment credit.

In general, the credit covers equipment -- not land

or buildings.

(36)

A display case, yes; a new room to put it in, no.

But there are all kinds of variations, some of which IRS de

cides only after examining the particular circumstances.

I suggest

that if you’re planning borderline acquisitions, you get together
with your CPA and check out the applicability of the investment
credit.

(37) That way you’ll be better able to judge whether the

tax considerations are substantial enough to affect your decision

on going ahead with the project.
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(38)

There has been a change in the maximum tax rate,

which, you’ll recall, was set back in 1969 at 50 percent.

No mat

ter how high your earned income went, income taxes would not be

allowed to eat up more than half of it -- although if the income

consisted of interest, dividends or other earnings from investments,
the tax could go up to 70 percent.

(39)

One of the provisions of the Tax Reform Act of 1976

was to redefine ’’earned income.”

It’s now called ’’personal service

income" and, in addition to wages, professional fees, commissions
and other such compensation it also includes (40) deferred pay,

pensions and annuities.
A couple of items worth mentioning regarding your
personal tax returns:

(41)

•

The form 1040 is easier to use this year.
They’ve put it in what they call "linear"
form; it progresses logically from one

subject to another, without a lot of
jumping back and forth from page two back
to page one to Schedule B, and so on, which

confused many people no end.

(42)

•

Something else that's new -- the way you
handle alimony payments.

Now it’s treated

as an adjustment -- it offsets income.
This means you can get the tax break for

alimony paid even if you take the standard
deduction.

(43)

For alimony received,
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no change -- it’s still taxable income.

The

standard deduction, incidentally, now called

zero bracket amount, no longer is a percentage of

income.

(44) Now it’s a flat amount -- 22 hundred

dollars for single individuals and 32 hundred

for married couples.

So much for tax law; what about the way the tax laws are
administered?

(45) The big thing there is Internal Revenue Service Commissioner

Kurtz's efforts to tax the fringe benefits that come with a job.

When

he first started talking about this it sounded as though anything of
value that a person receives at work would be classified as taxable

income, with the employer required to withhold taxes on it.

(46) One

of the so-called benefits mentioned was free parking in the company
parking lot -- that was going to be taxed.

(47) Someone asked facetiously

whether a theater usher would be taxed on all those free movies he sees,

and whether he would have to pay the full tax even after he has seen

the same movie 17 times.
(48) I can't speak for theater ushers, but executives with

access to the company plane or the company hunting lodge on a lake or

company-paid membership in a country club had better gather documentation
to show that the time they spent using such facilities was not just fun

and games but strictly business.

(49) Expense accounts generally are

in for closer scrutiny by IRS -- especially entries having to do with
travel and entertainment.

I can't emphasize too strongly the need for

documentation -- proof that the money was spent...what it was spent for

...and the fact that the expenditure was for a legitimate and necessary
business purpose.
-more-
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(50) Are there any big changes ahead that we have to worry

about?

Well, we certainly have to watch proposals being made, such

as the one for ending the capital gain tax, but it’s really too early

to worry seriously about them.

Here are some of the suggestions worth

keeping an eye on:
(51)

o

For businesses the Carter people are trying to

find ways to encourage investment, and among the
ways suggested are raising the limits on the

investment credit, cutting corporate tax rates
two to four percent, permitting faster depre
ciation and somehow preventing double taxation

of dividends.
(52)

o

They’d like to limit the amount of home mortgage

interest that can be deducted -- sharply reducing

this tax break for buyers with very high mortgage
interest payments.

(53)

o

They would discontinue the deduction we get for

state and local sales taxes.
(54)

o

Also, they would restrict the use of accelerated

depreciation for real estate investors.
Now certainly some of these and the other changes under

discussion would call for tax-planning adjustments if they were
likely to come about soon.

-more-
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(55) But the House Ways and Means Committee won’t even
begin drafting a new tax bill until spring -- and that’s the spring

of an election year for all members of the House and one third of
the Senate, which is not a likely time for big tax changes that would

be unwelcome to any sizeable part of the population.
(56) So the thinking in Washington is that except for a possible
cut in the tax rate to spur the economy nothing major is likely to
come in ’78 -- ’79 maybe, but that's a long way off -- too far off

to warrant speculation.
(57) In the meantime, of course, there will be minor ad

justments, corrections, reinterpretations, rulings, court decisions --

plenty of tax action to keep us from getting bored.
(58) And now if there are any questions, I’ll be glad to
answer them.

Thank you.
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How Far Have You Come, Baby?
Script of a 15-minute slide talk for pre
sentation by a woman CPA before women
audiences. Touches on need for women to
control their personal finances, career
opportunities in accounting, and the 1977
tax picture for women.
(Narration may
also be presented by means of a tape cas
sette, with audible beeps for manual
slide advance, if requested.)

How Far Have You Come, Baby?

(Slide 1)

"You’ve come a long way, Baby” is the familiar theme

of an advertising campaign whose message is:

aren’t we lucky —

we now have our own cigarette.
(2)

My question is:

How far have you come, Baby?

Chiefly by virtue of inheritance, women are said
to own more than half the stocks and bonds, and much of the real
estate and other tangible wealth of America.

(3)

But how many

of them control what they own? How many leave their investment de

cisions entirely in the hands of others, and sometimes would have

trouble recalling just what their holdings are at any given moment?

(4)

In fact, how many can name their husbands’ Insurance brokers,

investment advisors or CPAs?

I have a feeling that we are not going to be able to

really accept those congratulations for having come a long way,
Baby, until we are prepared to accept full control and responsibility

for our own destiny — and that includes our financial destiny.

(5)

It is an old tradition, still accepted by far too

many women, that money management is just too complicated for
women to get involved in.

(6)

The idea that finance is too deep or too anything

for women is disproved, I think, by the fact that women today occupy

some of the highest posts in financial journalism, unraveling for

readers numbering high in the millions the mysteries of Wall Street,
the Securities and Exchange Commission, IRS, the banks and the

bureaucrats.
-more-

2

To name just a few examples, there’s Sylvia Porter,

(7)

whose column appears in nearly 400 newspapers and whose Money

Book was on the best seller list for months and months;

(8)

Margaret Klein, financial editor of Reuters News Service;

Dorothea Brooks,

financial editor of United Press International;

Priscilla Meyer of the Wall Street Journal; Pamela Meyer of the
St.Louis Post Dispatch; Deborah Rankin of the New York Times;

Arlene Hershman of Dun’s Review; Martha Patton of the Chicago
Tribune syndicate; and Jane Bryant Quinn of the Washington Post

syndicate.

(9)

Tell them finance is a man’s game, and wait for the

laughter that will quickly follow.

Or take my profession.

(10)

Until just a few years ago,

certified public accountants were almost exclusively male.

Now

women are moving into this field in growing numbers -- and making

their presence felt.

(11)

For those of you who may be a little hazy about

just what it is that CPAs do,

let me take a minute to explain that

our services fall into four major categories:

(12)

•

Accounting -- setting up and supervising a

company’s system of accounts -- its controls,
its reporting procedures and so on...
(13)

•

Auditing -- reviewing the financial statements

prepared by corporations or other entities and

more
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determining whether they conform to Generally

Accepted Accounting Principles.

(14)

(A

related service is reviewing unaudited state
ments for unincorporated or closely-held

businesses, or even for individuals.

Such

reviews of unaudited financial statements are

usually made at the behest of credit grantors
such as banks, which want more information

on which to base a judgment of the ability of

a borrower to repay.)
(15)

•

A third category of CPA services consists of

Advising Management in all sorts of areas;
giving companies the benefit of the CPA’s

knowledge and experience in the ways other
companies handle a wide variety of problems.
Management advisory services range all over

the lot,

(16) You may recall for example that

one accounting firm was commissioned last
year to check on the x-rays of all the welds
on the Alaska Pipeline.

(17)

Another was

engaged to find ways to allow more people to
enjoy California state parks.

(18) Many

management advisory service assignments involve

the use of computers, which CPAs may use more

than any other profession.

more
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(19)

•

The fourth category has to do with a subject
we’ll be looking at in a few minutes:

taxes --

the CPA as a tax practitioner.

(20)

I said that women are moving into the CPA profession

in growing numbers, but a few months ago Forbes

magazine reported

that of the 4,448 partners in the country’s eight largest account

ing firms only 17 were women.

ways of looking at this:

(21) As Forbes said,

there are two

First, as evidence of discrimination

against women in the past and, second, as a tremendous opportunity

now that the doors have been opened to them.

(22)

If you think that 17 women partners out of 44 hundred

is pretty skimpy evidence that the doors have been opened, I

would like to remind you that it takes a considerable amount of

time to become a partner at an accounting firm -- in many firms
10 years or more.
(23)
suites,

So, while there may be only 17 in the executive

if you look at lower levels in the professional ranks you’ll

find much less imbalance.

The women are there in larger and

growing numbers and they're moving up through the ranks.
(24)

But it’s not just accounting and journalism --

women are taking their rightful places in all career fields.

(25)

You're all familiar with the great upsurge in the

number of working women in this country since the 1950's.

more
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(26)

But while women’s numbers in the working force

relative to men have been rising steadily, the same cannot be

said for their compensation.

Twenty years ago,

the average

working woman’s salary was 36 per cent below the average man’s.
Pretty bad, wasn’t it?

(27) Well,

today it’s 43 percent below!

(Extended pause)
(28)

The Conference Board, which reported those figures,

says they aren’t quite as devastating as they sound, for the
reason that 20 years ago the bulk of working women were primarily

well-educated and consequently better-paid, whereas today the
female work force takes in a much wider base --

(29) cutting

across all educational and employment categories.

That may give

you some consolation, but it doesn’t exactly move you to stand
up and cheer, does it?

(30)

Only recently, the Equal Credit Opportunity act

outlawed credit discrimination against women and also required

that they be allowed to share the credit rating they and their
husbands

developed together.

(31) Now, under law, credit rating

bureaus are required to reflect in their records that Mrs. John

Doe had as much to do as Mr. Doe did with meeting those car

payments and settling on time with the orthodontist.
(32)

But in this respect,

I’d like to make a suggestion:

Don’t wait for the credit bureaus to conform.

Begin establishing

a credit rating in your own name by using your own name.

In

financial dealings, make it Mary Doe, not just Mrs. John Doe.
more
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(33) If women control many of the stocks
in banks, isn’t it surprising that until very recently it was

very difficult -- often impossible -- for fully qualified
women to obtain home mortgages on their own?

Banks and Savings

and Loans now do grant mortgages to women, but it wasn’t
stockholder insistence but an Act of Congress that brought this
about.

(34) Incidentally, if you are single and do not own your own

home, I suggest you consider the advantages of buying one.

What with

inflation, normal appreciation and the big tax deductions for
mortgage interest and real estate taxes, home ownership can be
an excellent base for almost anyone’s investment portfolio.

In addition to which there’s a lot more satisfaction in decorating
and improving your own building than someone else’s.)

(35) The Equal Credit Opportunity Act, as I said, finally
ended the incomprehensible refusal of mortgage lenders to deal
with women, but now I wonder how long it will take us to abolish
the inequities in Social Security.

(36)

A women can spend a lifetime making payments of social

security taxes and then find that her retirement benefits are
no greater than if she hadn't ever worked -- hadn‘t
paid a cent into Social Security.

(37) Her benefits are largely

determined by her husband's contributions, although she will be

able to start collecting benefits if her husband decides to go
on working past retirement age -- an option that isn't open to non

working wives.
more
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(38) I am not suggesting that benefits paid to homemakers

on the basis of their husbands’ contributions should be reduced.

What I am saying is that I think working wives should get some
added retirement benefit commensurate with what they have paid in

on their own.
(39) Also, take the danger facing the non-working wife --

non-working because she has been putting in 16-hour-days at

home.

Should such a wife become divorced she will share her

ex-husband’s Social Security benefits only if they were married

20 years or more.

(40) If she toiled in the home only 19 years

and 6 months, no social security.

Ever wonder why elderly women

take jobs as char ladies?
(41) Congress is considering rectifying the law to provide

separate but equal retirement benefits to divorced men and

women.

I think members of Congress should be encouraged to take

that step.
(42) One other inequity they did recently correct by

passing the Federal Fair Housing Law.

Landlords frequently

set minimum income levels for their tenants,

(43) and

until the Housing Law was passed landlords often decided whether
a family met their minimums on the basis of the husband’s income

alone.

Now they must take into account the wife’s income, too,

or face possible sex discrimination charges.
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(44) Now,

let’s talk a little about income taxes.

hope none of you is saying to yourself:

I

”I don’t have to worry

about that; my husband handles the tax form".

(45) You should know about your family taxes, just as

you should know about your bank accounts,

investments,

coverage and all the other aspects of family finance.

insurance

(46) Ask

your husband to share this information; after all, it's your

life, your children’s education, your retirement years,

too,

that we’re talking about.
So, what’s new in the tax picture this year?

(47) Those of you who hold jobs and also have young
children, or a disabled adult dependent,

to care for, may

be eligible for a tax credit for the costs of having someone look
after those family members.

(48) Up to 20 percent of such ex

penses may be taken as a credit -- not a deduction, mind you --

a credit, which comes off your tax bill dollar for dollar, up
to 400 dollars for one child, 800 for two or more.

Also,

there’s

no longer a limit on the incomes of persons eligible for this
tax break.

(49) But in considering whether you are now eligible for
the child-care credit, don’t forget that it was introduced to

make it possible for parents to hold jobs.

have been disallowed, for example,

Claims for the credit

in cases where it was decided

more
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that the costs would have been incurred whether the mother worked

or not -- the child would have gone to nursery school regardless
of mother’s job.

(50) Any of you who have been dissuaded from trying to
prepare your own income tax returns because of the complexity
of the forms may have reason to try one more time.
(51)

It's the position of the Internal Revenue Service tha

a person whose financial affairs are quite simple — whose
income is all from wages or salary, with no divorces or home

sales or second jobs or other complicating factors -- should be
able to prepare his or her own return.

(52) If that is true, it is even truer this year, for
IRS has finally eliminated one of the big sources of confusion
for people trying to do their own 1040's.
it has been until now:

(53) You know how

you fill in the names, social security

numbers, names of dependents, and then you start listing your
income from various sources:

salary, tips, bonuses,

interest

on your savings account, and so on.
(54) Everything is going along just great until, suddenly

in the middle of page one, the instructions say:
two of schedule B" -- or some such thing.

"Go to part

And you turn to

schedule B and never do find your way back to page 1.
(55) If you've experienced this problem you'll be glad to

know that IRS has adopted, for 1977 returns, a tax form that pro-

more
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ceeds logically through income, adjustments, deductions and ex
emptions, tax computation, credits and payments, to net payment

or refund.

No jumping back and forth, no trying figuratively

to keep three balls in the air at one time.

Much easier to

use than forms of the past.
(56) The standard deduction, which used to be a per
centage of income,

is now fixed at a flat amount -- 22 hundred

dollars for single individuals and 32 hundred for married

(57) For the single individual with income of 14

couples.

thousand dollars or more, and married couples with average de
ductions , it may very well be a better bet to itemize than to

claim the standard deduction.

At least take the trouble to

compute your taxes both ways to be sure which is better for you.
(58) Because of the new standard deduction, they have

raised by 500 dollars the minimum amount of

income needed to require the filing of an income tax return.

For 1977 and years thereafter anyone with adjusted gross income

below 29 hundred and 50 dollars can forget about April 15.

(59)

Now, that may be way below your adjusted gross income and

won’t affect you, but how about your children and their part-time
jobs?

The minimum amount needed to have to file, again,

$2,950.

is

Of course, if the child had tax withheld from his income,

he or she

will undoubtedly want to file anyhow in order to get

a refund.

And a child with unearned income who can be claimed

as a dependent by his parents must file a return if his gross
income is $750 or more.

more
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(60)

Now, what about upcoming legislation?

Is there

anything in the works that would suggest tax-planning action now?
(61)

The Carter Administration has suggested

a number of changes, but the House Ways and Means Committee will

not be very far along on the new tax bill until at least spring —
and that’s the spring of 1978.

(62)

Since that is an election

year for all members of the House and one third of the Senate, it’s
not a likely time for big tax changes that would be unwelcome to
any sizeable part of the population.

(63)

So the thinking in Washington is that, except for

a possible cut in the tax rate to spur the economy, nothing major

is likely to come in ’78 — ’79 maybe, but that’s a long way off —
too far off to warrant speculation.

(64)

In the meantime, of course, there will be minor ad

justments, corrections, reinterpretations, rulings, court decisions
plenty of tax action to keep us from getting bored.

(65)

It has been my experience that involvement in fi

nancial affairs — especially our own -- is guaranteed protection
against boredom.

Growing numbers of women now are experiencing the

fascination and stimulation of the world of finance, but there is
room for many more to join us.

I hope they do so, and that, a few

years from now, we can look back and say
basis-in-fact than now:
(66)
answer them.

with a good deal more

You have, Indeed come a long way, baby.

And now if there are any questions, I’ll be glad to
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+The 1977 Tax Picture for Farmers

Script of a 15-minute slide talk for

live presentation to farm audiences

by a CPA.

(Narration may also be

presented by means of a tape cassette,
which, on request, can include audible

beeps for manual slide advance.)

The 1977 Tax Picture for Farmers

(Slide 1) Does anyone remember that bizarre play of the
1940’s, "You Can’t Take It With You,” about a highly eccentric

family living together in a big old house — inventing time

machines, rehearsing ballets, plotting all sorts of nutty pro
jects?

(2) Toward the end of the first act, as everybody goes

about doing his own crazy thing as loudly as possible, a bomb
goes off in the basement, and debris flies in all directions,

but nobody seems to notice.

(3) Then, as the family calmly

sits down to lunch and dust settles over the scene, the old
grandfather begins to say grace.

Looking up to heaven he says,

’’Well, Sir, here we are again.”
(4) After the year just past, in which many provisions

of the Tax Reform Act of 1976 first took effect, in which the

Tax Simplification Act of 1977 was passed, in which the Commissioner
of Internal Revenue declared war on fringe benefits, and in

which the Carter administration talked of rewriting the tax
code one more time, I find it appropriate to use that same
line:

’’Here we are again."
(5) Now that we’re about to begin wrestling with our

tax obligations for another year you may be wondering what the

1977 tax picture is:
year?

good?...bad?...or pretty much like last

(6) I would say the outlook for most is improved, although

with so many changes piled on changes the tax code is more com

plicated than ever.

And the picture is constantly shifting.

-more-

-2So,

let’s get on with our discussion of the 1977 tax

picture -- especially the outlook for farms and farm-related
businesses.

(7) They have eliminated a long standing rule that the
capital gain tax on appreciated assets could generally be avoided

by leaving the assets to your heirs.

(8) Under the old law, the

value basis of the property for the heirs was the fair market
value at the time of death, without regard to what its basis

was previously.

Thus, if the heirs turned around and immediately

sold off the asset, they paid no capital gain tax on the appre

ciation during the years the decedent held the property.
(9) Now the basis for the heirs is generally the same

as for the decedent at the time of death, with the proviso that
any appreciation occurring before December 31,

to be exempt.

1976, continues

(This cut-off date will become more and more

significant the further away we get from it and the more the
(10) In a sense you might

post-1976 appreciation builds up.)

say that now, more than ever, there is a need for lifetime
records -- anything that will help document purchases, improve

ments, sales, or exchanges -- including dates, selling costs,
depreciation, and so on -- records of all such transactions

should be retained indefinitely.

(11) You’ll need them not

only for income tax purposes but when making insurance claims

and in computing capital gains or losses that may not occur

until years in the future and ultimately you'll need them in
preparing estate tax returns.

A CPA can help you set up a

record-keeping system that will identify the documents to be
preserved.

-more-
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(12) Incidentally, in the area of estate taxes, for

owners of real property that consists of a family farm or a
closely-held business, special rules apply:

generally, real

property in an estate can be valued according to its current
use, not its highest and potentially most profitable use.

(13) In other words, a farmland can be valued strictly as
farmland, and not for what it might be worth as the site of a

housing development or factory.

However, this tax break can

be recaptured if the farm passes out of the family or, within
certain time limits, stops being used as a farm.

(14) Getting back to income taxes, a capital gain is
now considered short-term, and taxed like ordinary income, if

the asset -- other than most livestock — has been held for
nine months or less, instead of six months or less, as formerly.
If it was held more than nine months it’s long-term.

(15) In

1978, and thereafter, the asset will have to be held for more

than a year to be long-term.

For most livestock,

the holding

period continues to be 12 months; for cattle and horses, 24

months.

(16) Still another change:

on 1977 returns you can

offset twice as much ordinary income with your long-term capital
losses -- up to $2,000 instead of only one thousand.

Half of

the balance is carried over to be applied against income in
future years.

to $3,000.

In 1978 the amount that can be offset will go

Remember that in offsetting income you can take

only 50 cents for every dollar of loss.

-more-
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(17) If you or your spouse has reached 65 and meet

certain other qualifications, there's no tax on the capital
gain from the first 35 thousand dollars you realize on the
sale of a personal residence;

last year it was only first 20

thousand dollars that was protected - now it’s 35 thousand,
(18) and if the house sells for more than that, a pro-rated

percentage of the gain continues to be excluded.
persons the message is clear:

So for older

when selling the farm,

sell

the house separately.

(19) There has been much talk of other changes in the

treatment of capital gains.

As you know,

there is no set tax

rate for capital gains; short-term gains are taxed much like
ordinary income.... and as for long-term gains, what you do in

effect is add one half of your net long-term gains to ordinary

income.

You then pay the tax on the total according to what

ever bracket you happen to be in.

(20) Let’s say you have ordinary income of 20 thousand
dollars and in that same year you also have a net long-term
capital gain of 20 thousand dollars.

Under the present law,

you would pay tax on 30 thousand dollars -- 20 thousand ordinary

income plus half of the gain.

(21) Under a proposal of the

Carter administration, you'd pay tax on 40 thousand dollars,

which would mean not only taxes on one third more inc
ome but
also at the much higher rate applying to that higher income.

-more-
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(22) Right now persons with more than $20,000 in long-term

capital gains can also be hit by the minimum tax on tax preferences.

This was designed to extract at least some taxes from those indi

viduals, often very wealthy ones, who use every advantage the tax
law allows -- accelerated depreciation, depletion allowances, and,

of course, capital gains

-- sometimes quite legitimately avoiding

the payment of any income tax

at all.

(23) Uncle Sam, under heavy public pressure, said:

"You’ve got to pay at least some tax on that protected income;
you simply can’t get away without paying any tax, at all."

However fair or unfair that policy may be, unfortunately, it

also applies in certain circumstances to people who are far

from being rich, such as those who have sold their homes or
livestock or farms for capital gains of $20,000 or more.

The

fifty percent of their capital gain not taxed is considered to

be a preference item,

liable to the minimum tax.

(24) For those of you whose farms are incorporated, the
corporate tax rates on 1977 income are the same as they were
last year -- 20 percent of the first 25 thousand dollars,

then

22 percent up to 50 thousand, and 48 percent over that.

(25)

For 1977 and years thereafter a corporation that has elected

Subchapter S status for five consecutive years can have 15
shareowners, instead of 10.

-more-
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(26) Also effective for 1977 and later years, farm

corporations (other than Subchapter S corporations, family
corporations and those with less than a million dollars in
annual gross receipts) must use the accrual method of accounting.

(27) Generally, the family, Subchapter S or other small corpora
tion, like the individual taxpayer, can continue to use the

cash basis — recognizing income only when it is received or
becomes receivable... and taking expenses only when they are

actually paid.

(28) If you are on the cash basis -- corporate or
individual -- you no longer can claim a tax deduction in the
year of payment for the full amount of interest that is prepaid.

Instead, you must allocate it to the tax year or tax years in

which the interest represents a cost of using borrowed money.

(29) This change, along with some earlier limitations
on what a cash-basis taxpayer could do -- the elimination of
certain year-end expenditures, for example, for the purpose

of reducing taxable income -- have left farming less attractive

than it used to be as a tax shelter for people with substantial

non-farm income.

(30) Those who are full-time farm owners and operators
have little cause for alarm about this as far as their own
taxes are concerned, but there is another consideration to
keep in mind, and that is:

what could happen to the resale value

of your farm if the hobby farmers were to disappear?

-more-
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(31) I think the answer is that the hobby fanners

and others who are looking for tax benefits in farm ownerships
are not going to disappear.

There are still plenty of tax

advantages available for those people in agriculture -- especially

if their CPAs can help them manage to produce two profitable years

within the required time period.

As long as they meet the two-

profitable-years-in-five requirement -- seven years for horse

breeders -- they can still use farm losses to offset non-farm income.

(32) That fact, and the attractions of living in the country,
will probably continue to serve as an important bolster of farm

real estate values in some areas.
(33) The investment credit,

the tax-break aimed at

stimulating purchases of the tools of production, has been a
substantial benefit to farmers.

Among other things, it has

permitted them to gain tax protection for some income during

good years by rewarding them for updating their equipment -in effect constituting a national investment in future food
and fiber production.

(34) The investment credit has been continued, at the

ten percent rate, at least through 1980.

It will also continue

to apply to purchases of used assets, up to 100 thousand dollars
worth in any one year.

(35) With the credit assured for three

more years, you’ll be able to do some sensible planning on
acquisitions, no longer being pressured to commit yourself im

mediately, so as to avoid missing the credit before it runs out.

-more-
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(36) There’s still uncertainty in some areas,

though,

about just what sort of assets are covered by the investment
credit.

In general, the credit covers equipment -- not land

or buildings.

A tractor, yes; a barn, no.

(37) But there have been some special interpretations
of what constitutes equipment and what is plant.

The credit

has been allowed for fruit storage facilities, for example....

for packing areas....and for fences.

(38) I suggest that if

you’re planning borderline acquisitions, you get together with

your CPA and check out the applicability of the investment
credit.

That way you’ll know if the tax considerations are

substantial enough to affect your decision whether or not to

go ahead with the project.
(39) The Tax Reform Act of 1976 virtually eliminated
the office-in-the-home deduction claimed by executives who
bring home papers to work on at night.

The only deductions

allowed are those for costs that can be allocated to a portion

of the house that’s used exclusively on a regular basis, as a

principal place of business or as a place for meeting with
clients or customers in the normal course of business.

(40) If

you are an employee, you must also show that the use of the

office at home is for the convenience of your employer.

-more-

-9-

Now, this tightening up of the rules is not likely to
have a great deal of impact on farmers; obviously they have to

conduct their businesses in the home — they have no other

offices.

(41) But the rule I mentioned -- about exclusive

use of the office for business — might be a good one to keep
in mind.

To avoid questioning of your deduction for household

depreciation and maintenance costs attributable to the running
of the farm, it would be well to set aside an area exclusively
for record-keeping, record-storage, and other farm-related

business.

purpose.

Let that be the farm office -- used for no other

Just to be on the safe side.

If it’s in a building

by itself, so much the better.
(42) Perhaps the biggest news in farm taxes this year
is the Jobs Tax Credit, which generally allows a credit of

50 percent of the wages of new employees, up to $2100 each, or
an aggregate of up to $100,000 per employer.

Of course,

taking

the credit reduces your deductions.
(43) The Jobs Tax Credit is based on the aggregate

payroll subject to Federal Unemployment Tax, except that for

agricultural labor there is an alternative way of basing it
on payroll subject to Social Security taxes.

(44) The Jobs Tax Credit is important; it could spell
big tax savings, but it’s also very complicated; you may

need a CPA first to help determine if you’re eligible and
then to prepare the necessary forms if you are.

-more-
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(45) A few other thoughts on 1977 taxes applying to
everyone, not just farmers:

•

The form 1040 is easier to use this year.
They’ve put it in what they call linear

(46)
form;

it progresses logically from one

subject to another, without a lot of jumping
back and forth from page two back to page one

to Schedule B, and so on, which confused many

people no end.
(47)•

Something else that’s new — the way you

handle alimony payments.

Now alimony is

treated as an adjustment — it offsets income.

This means you can get the tax break for
alimony paid even if you take the standard
deduction.
(48).

The standard deduction,

(incidentally, it’s

now called the zero bracket amount) no longer

is a percentage of income.

Now it’s a flat

amount -- 22 hundred dollars for single in

dividuals and 32 hundred for married couples
filing jointly.

-more-
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(49) You may have read about all the new tax changes
the Carter administration is planning,

in addition to the ones

I’ve mentioned, but the word I hear from Washington is that

the House Ways and Means Committee won’t be very far along

in drafting a new tax bill until Spring and it’s thought
that -- (except for a possible reduction of tax rates to

stimulate the economy)

-- it’s unlikely that any significant

changes could take effect before 1979.
(50) And that more than uses up my time, so perhaps

we ought to turn now to any questions you may have.

*

*

*

*
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NEWS

From Your Society of
Certified Public Accountants
Your Address, City, State

FOR RELEASE:

CONTACT:

TELEPHONE:
CPA TO OUTLINE 1977

INCOME TAX PICTURE

CITY, DATE — The 1977 income tax picture will be

by

outlined _______________ for members of the __ ___________
(date)
(organization)
, CPA, of the

Society of Certified Public Accountants, who will talk on "Your

1977 Tax Returns".
will cite the more significant

Mr.

recent changes in tax laws and regulations, including a new

standard deduction, new treatment of capital gains and losses,
new higher minimum amount required for filing a return, and
simplifications in the tax forms.

Society of CPA’s, which is also

The

offering specialized tax update speakers to organizations of

business people, farmers and women, says the 15-to-20 minute
presentations are accompanied by illustrative slides.

A question-

and-answer period follows each presentation.

The Society’s speakers

bureau may be reached by

telephoning 000-0000.

#
DATE:

#

#

NEWS

From Your Society of
Certified Public Accountants
Your Address, City, State

FOR RELEASE:

CONTACT:

TELEPHONE:
CPA TO OUTLINE 1977 TAX
PICTURE FOR BUSINESSMEN

CITY, DATE -- The 1977 income tax picture for owners

of small businesses will be outlined ________ _____ _________ for
(date)

members of the ____ __________ ___________ by __________________ ,
(organization)
CPA, of the
Society of Certified

Public Accountants.
will cite the more significant

Mr.

recent changes in tax laws and regulations affecting operators of
small businesses, including new treatment of capital gains and
the investment and jobs tax credits, as well as changes affecting

taxpayers in general.

Society of CPA’s, which is

The

offering similar tax update speakers to other organizations,
including women’s clubs, farmers’ groups and general audiences,

says the 15-to-20 minute tax talks are accompanied by illustrative
slides.

The Society’s speakers bureau may be reached by
telephoning

000-0000.

#
DATE:

#

NEWS

From Your Society of
Certified Public Accountants
Your Address, City, State

FOR RELEASE:

CONTACT:

TELEPHONE:

WOMAN CPA ASKS: HOW FAR
HAVE YOU COME, BABY?

CITY, DATE — How Far Have You Come, Baby? is the title

of a talk to be given _____________ to _____ ______ _____________
(date)
(organization)
_____________________________ , CPA, of the

by

Society of CPA’s.

Ms.

’s question refers to the cigarette

advertising campaign whose headline, You’ve Come A Long Way Baby,

congratulates women on having their own cigarette.

Her thesis is

that women will not have reason for being content until they take

greater control of their own affairs,

including their finances.

She will cite progress achieved in the pursuit of equality

between the sexes, including career opportunities now open in her
own CPA profession and elimination of much discrimination against

women by credit grantors, government agencies and others, and will

discuss special tax problems of women.
Society of CPA’s, which is offering

The

tax update speakers to other groups, including farmers, small
businesses and general audiences, says the 15-to-20 minute tax talks
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are accompanied by illustrative slides.

A question-and-answer

period follows each presentation.
The Society’s speakers bureau may be reached by

telephoning 000-0000.

#

#

NEWS

From Your Society of
Certified Public Accountants
Your Address, City, State

FOR RELEASE:

CONTACT:

TELEPHONE:

CPA TO OUTLINE 1977 TAX
PICTURE FOR FARMERS

CITY, DATE -- The 1977 income tax picture for farmers

for members of the

will be outlined

_________________________ by __________________ _, CPA, of the
(organization)
Society of Certified Public Accountants.
will cite the more significant

Mr.

recent changes in tax laws and regulations affecting farmers,
including new treatment of capital gains, new rules for farm

corporations, the investment and jobs tax credits, as well as

changes affecting taxpayers in general.
Society of CPA’s, which is offering

The

similar tax update speakers to other organizations, including
women’s clubs, small business groups and general audiences,

says

the 15-to-20 minute tax talks are accompanied by illustrative

slides.

The Society’s speakers

bureau may be reached by

telephoning 000-0000.

#

DATE:

#

#
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1977-78 Radio Tax Advice Spot #1

RETIREMENT ACCOUNT DEPOSITS TO FEB. 14

Here’s tax advice for persons who are not active participants in
conventional pension or profit-sharing plans:
You may be eligible
to set up a tax-protected Individual Retirement Account.
On 1977
incomes you can make tax-protected IRA investments until Feb
ruary 14, 1978.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #2

MIGHT BE BETTER TO ITEMIZE CAR EXPENSES

Here’s tax advice for auto owners.
Business driving is good for
a deduction of 17 cents a mile for the first 15,000 miles and
ten cents a mile after that.
But the cost of autos, gasoline,
insurance and repairs have been climbing so, you could do better
gathering receipts and itemizing actual car expenses.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #3

DON’T FORGET INTEREST EARNED

Here’s timely advice for taxpayers who have received interest
payments.
In totting up 1977 income, don’t overlook those
payments.
Uncle Sam has put new pressure on interest-paying
institutions to report all such payments over $10, so failure
to include interest in your income could result in a penalty.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #4

ALTERNATING BETWEEN STANDARD AND ITEMIZED DEDUCTIONS
Here’s tax advice for those whose total deductible expenses are
close to the standard deduction.
Consider alternating from year
to year between itemizing your deductions and taking the standard
deduction.
Then bunch as many deductible expenses as you can
in the years when you itemize.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #5

REDUCED DEDUCTIBILITY OF INVESTMENT INTEREST

Here’s advice for taxpayers who have borrowed heavily to finance
their investments:
The limit on the amount of interest on such
borrowing that can be claimed as a tax deduction, more than
$25,000 before 1976, now is reduced to ten thousand plus the
income realized on your investments.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #6

EXEMPTIONS FOR THOSE WHO JOINTLY SUPPORT PARENTS

Here’s tax advice for those who share the cost of supporting
parents:
If your combined contributions add up to more than half
the support, any one of you who contributed more than 10% of total
support can claim the exemption for the year.
The others have
to sign an agreement accepting the arrangement.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #7

SHORT TAX FORM SHORTER THAN EVER

Here’s tax advice for those who use Form 1040A:
This year it’s
shorter than ever.
If your income consists of such items as
employee compensation, a few dividends, and some interest, and
your deductible expenses are less than the standard deduction,
the 1040A could end your tax-filing woes in a hurry.
A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #8

INVESTMENT CREDIT FOR EQUIPMENT USED ON JOB

Here's tax advice for those who purchased equipment for use in
their businesses:
The investment credit has been continued.
Generally, it applies to depreciable, income-producing personal
property having a useful life of 3 years or more.
The tax credit
is 10% of the cost -- less if the property's useful life is under
7 years.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #9

DON’T OVERLOOK INTEREST PAID

Here’s timely advice for taxpayers searching their records for
evidence of interest they paid.
You’re not likely to miss the ob
vious ones such as the mortgage and loans from the bank, but remem
ber also the interest on charge accounts, time-payment plans,
stock purchases on margin and late payments of taxes.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #10

FORM 1040 EASIER TO USE

Here’s reassuring advice about the new tax form.
It has been
streamlined; Internal Revenue calls the new 1040 a ’’lineal”
form -- it progresses in a straight line from beginning to end,
without the jumping back and forth that used to cause so much
confusion for tax payers preparing their own returns.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #11

SICK PAY NOW TAXED

Here’s timely
at least part
reasons could
treatment for
persons under

advice about taxes on sick pay.
Until this year
of wages received by a worker off the job for health
be excluded from taxable income.
That special
sick pay is now off the books, except for retired
65 who are permanently and totally disabled.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #12
TAXES ON HOME SALE PROFITS

Here’s tax advice for those who have sold a home.
Generally, if
you made a profit and did not reinvest at least the full amount
received in another home, you may have to file a special tax form
and pay a capital gain tax.
If you’re affected, you could pro
bably use professional tax assistance.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #13

NO DEDUCTION FOR CHILDRENS’ EDUCATION COSTS

Here’s tax advice for parents struggling to pay for their
children’s education.
Despite suggestions for tax relief, there’s
no deduction for such costs for 1977.
Generally, the only de
ductible education costs are those incurred to maintain or
improve skills required by your present job.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #14

JOB-RELATED MOVING COSTS LIBERALIZED

Here's timely tax advice for those who have moved for businessrelated reasons: Many shorter job-related moves which did not
qualify in the past are now deductible.
To be deductible, your
new place of work must be at least 35 miles farther from your old
house than your old place of work was.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #15

ALIMONY PAYMENTS NOW AN ADJUSTMENT
Here’s tax advice for those who pay alimony:
Such payments no
longer bar you from taking the standard deduction.
Alimony now
is an adjustment, which means it offsets taxable income, whether
you itemize or not.
Alimony received is still taxable income -no change there.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #16

OFFICE-IN-HOME DEDUCTION NARROWED

Here’s timely advice about the tax deduction for an office in
the home.
The taxpayer must prove that the office was used
regularly and exclusively as his principal place of business or
place for meeting clients.
An employee must also show that the
office in the home is for the convenience of his employer.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #17

TO AVOID OVER- OR UNDER-WITHHOLDING
Here’s some advice for those who find that the taxes withheld
from their pay are way over or way under what they owe:
file a
new form W-4 with your employer, changing the number of withholding
allowances.
Being underwithheld costs money; being overwithheld
is equivalent to giving Uncle Sam an interest-free loan.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #18

MEDICAL DEDUCTION FOR PERSONS YOU SUPPORT

Here’s tax advice for those who support another person.
If
that individual would be your dependent except for the fact that
he or she has income of $750 or more, you may be eligible for
a tax break after all. Medical bills you paid on behalf of such
a person can be taken as a deduction by you.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #19

HOME SALES BY THE ELDERLY

Here’s tax advice for those over 65 who have sold their home
at a profit:
If it went for $35,000 or less, there’s no tax
on any gain.
If it sold for more than 35 thousand, a percentage
of the gain goes untaxed.
The house must have been your prin
cipal place of residence for 5 of the past 8 years.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #20

NEW LONG-TERM, SHORT-TERM HOLDING PERIOD
Here’s tax advice for persons who sold assets during 1977.
To
get the more favorable tax treatment for long-term gains, the
asset must have been held more than nine months rather than
more than six.
In 1978, the long-term holding period increases
to more than 12 months.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #21

PREPAID INTEREST DEDUCTIBLE ONLY WHEN DUE
Here’s
loan:
in the
loans,
due if

tax advice for those who have prepaid the interest on a
No longer can you take that prepaid interest as a deduction
year paid.
Now, except for some ’’points” paid on mortgage
prepaid interest can be deducted only as it would have come
paid over the period of the loan.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #22

EARNED-INCOME CREDIT BOON TO LOW-INCOME TAXPAYERS

Here’s important advice for low-income taxpayers:
you may be
eligible for the earned income credit -- 10 percent of your earn
ings up to $4000 of income.
Above that the credit declines
gradually until, at $8000 it is gone.
Credit in excess of taxes
owed is paid in cash.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #23

CREDIT FOR THE ELDERLY LESS DIFFICULT

Here’s timely advice for elderly taxpayers:
The old, hard-tounderstand retirement income credit has been relabeled ’’credit
for the elderly” and made somewhat easier to claim.
You can now
qualify for it even if you have earned income -- income other than
from pensions and investments.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #24
DOCUMENT BUSINESS TRAVEL AND ENTERTAINMENT

Here’s timely advice about tax deductions for job-related travel
and entertainment.
If you plan to claim any, be prepared to
prove that the money was spent for the purpose given and that the
payments were truly necessary for the business.
IRS is taking a
hard line against mere estimates for such costs.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #25

STANDARD DEDUCTION NOW A FLAT $2200 or $3200
Here’s a tax-saving advice about the standard deduction.
No
longer a percentage of income, it’s now a flat 22 hundred dollars
for individuals, 32 hundred on a joint return.
For individuals,
that’s a reduction of 200 dollars from the old maximum, and for
couples, a 400 dollar increase.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #26

NO INCOME LIMIT FOR CHILD-CARE CREDIT
Here’s tax-saving advice about child-care costs:
There’s no
longer an income limitation for claiming the child care credit.
Now, working parents in all brackets can qualify to receive 20
percent of those costs up to 400 dollars for one child, 800 dollars
for two or more.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #27

GENERAL TAX CREDIT AGAIN FOR ALL
Here's money-saving advice about the general tax credit — this
is the credit all taxpayers can take.
It has been extended, which
means you again get 35 dollars off your tax bill for each of your
exemptions, including yourself.
Or you can take two percent of
taxable income, for a credit of up to $180.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #28

DEDUCTING FOREIGN CONVENTION COSTS

Here’s tax advice about foreign business conventions.
You now
can take deductions for only two a year and those must be docu
mented, with sponsors of the events signing special forms which
include the scheduled business activities of each day and the
number of hours you attended.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #29
HIGHER MINIMUM FILING REQUIREMENT

Here’s pleasant tax advice for children with part-time jobs.
Single individuals with gross incomes under $2,950 owe no taxes
and are not required to file a tax return.
However, a child with
unearned income who can be claimed as a dependent by his parents
must file a return if gross income is $750 or more.

A public service of the

Society of Certified Public Accountants.

1977-78 Radio Tax Advice Spot #30

WHO SHOULD TAKE STANDARD DEDUCTION

Here’s money saving advice about the standard tax deduction: If
you’re single and make $14,000 or better and have average deductible
expenses, and couples filing jointly, regardless of income, if you
have average deductions, chances are good that itemizing is better
than taking the standard deduction.

A public service of the

Society of Certified Public Accountants.
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Thirty-second State CPA Society
Public Service Television
Tax Spot #1

PICTURE

SOUND

FADE IN MR. DIXON ON
CAMERA IN OFFICE SETTING,
FAIRLY TIGHT FRAMING,
FROM WAIST UP.
(A FEW
SECONDS AFTER HE BEGINS
SPEAKING SUPERIMPOSE AT
BOTTOM FRAME:
ARTHUR J. DIXON
CERTIFIED PUBLIC ACCOUNTANT.
HOLD SUPER 5 SECONDS THEN TAKE
OUT.)

EFFECT:
ELECTRONIC MUSIC UP FOR
2-3 SECONDS, THEN UNDER AND OUT.

MR. DIXON:

At tax filing time it’s

important to remember that the gen

eral tax credit has been extended.
So, for each dependent, including

yourself, theres a 35 dollar credit,
which can be applied against your

tax bill.

Or, compute the credit

at two percent of taxable income up
to a maximum credit of $180 if that
saves more tax.

CROSS FADE FROM MR. DIXON TO
1977 FORM 1040 AS HANDS PULL
IT TOWARD CAMERA AND PREPARE
TO START WRITING.

ANNOUNCER:

A public service of the
Society of Certified

Public Accountants.
FADE OUT AT END.

ELECTRONIC MUSIC UP AND OUT.

Thirty-second State CPA Society
Public Service Television
Tax Spot #2

PICTURE

SOUND

FADE IN MR. BERENSON ON CAMERA
IN OFFICE SETTING.
FAIRLY TIGHT
FRAMING, FROM WAIST UP.
(A FEW
SECONDS AFTER HE BEGINS SPEAKING
SUPERIMPOSE AT BOTTOM OF FRAME:
DAVID A. BERENSON CERTIFIED
PUBLIC ACCOUNTANT. HOLD SUPER
5 SECONDS THEN TAKE OUT.)

EFFECT:
ELECTRONIC MUSIC UP FOR
2-3 SECONDS, THEN UNDER AND OUT.
MR. BERENSON:

At income tax filing

time remember that the holding period

for long and short-term capital gains

has been changed.

For 1977, an

asset has to have been held for more

than nine months to qualify for the
more favorable capital gain rate.
Assets held for nine months or less

are short-term and subject to the

higher ordinary income tax rates.

CROSS FADE FROM MR. BERENSON TO
1977 FORM 1040 AS HANDS PULL IT
TOWARD CAMERA AND PREPARE TO
START WRITING.

ANNOUNCER:

A public service of the
Society of Certified

Public Accountants.
FADE OUT AT END

ELECTRONIC MUSIC UP AND OUT

Thirty-second State CPA Society
Public Service Television
Tax Spot #3

PICTURE

SOUND

FADE IN MR. GERVER ON CAMERA
IN OFFICE SETTING.
FAIRLY
TIGHT FRAMING, FROM WAIST UP.
(A FEW SECONDS AFTER HE BEGINS
SPEAKING SUPERIMPOSE AT BOTTOM
OF FRAME:
ELI GERVER, CERTIFIED
PUBLIC ACCOUNTANT.
HOLD SUPER
5 SECONDS THEN TAKE OUT.)

EFFECT:
ELECTRONIC MUSIC UP FOR
2-3 SECONDS, THEN UNDER AND OUT.
MR. GERVER:

At tax-preparation time,

remember that it is not necessary to

include proof of deductions with
your return.

However, you should be

prepared to answer questions from

the Internal Revenue Service.

If

you plan to deduct business related

expenses, especially for travel and

entertainment, you not only may have
to prove the expenses but also their

necessity as well.

Estimates are

unlikely to be accepted.

CROSS FADE FROM MR. GERVER TO 1977
FORM 1040 AS HANDS PULL IT TOWARD
CAMERA AND PREPARE TO START WRITING.

A public service of the

ANNOUNCER:

Society of Certified Public

Accountants.

ELECTRONIC MUSIC UP AND OUT.

Thirty-second State CPA Society
Public Service Television
Tax Spot #4

PICTURE

SOUND

FADE IN MR. TARANTINO ON CAMERA
IN OFFICE SETTING.
FAIRLY TIGHT
FRAMING, FROM WAIST UP.
(A FEW
SECONDS AFTER HE BEGINS SPEAKING
SUPERIMPOSE AT BOTTOM OF FRAME:
DOMINIC A. TARANTINO, CERTIFIED
PUBLIC ACCOUNTANT.
HOLD SUPER
5 SECONDS THEN TAKE OUT.)

EFFECT:
ELECTRONIC MUSIC UP FOR
2-3 SECONDS, THEN UNDER AND OUT.

MR. TARANTINO:

As tax-filing time

approaches, remember there’s a new

standard deduction -- a flat amount

rather than a percentage of income.
It’s 22 hundred dollars for individ

uals, 32 hundred on joint returns.

If your deductions total close to the

standard deduction, compute your
taxes both ways to determine which

way saves you tax dollars.

CROSS FADE FROM MR. TARANTINO
TO 1977 FORM 1040 AS HANDS
PULL IT TOWARD CAMERA AND
PREPARE TO START WRITING.

ANNOUNCER:

A public service of the

__________ Society of Certified Public
Accountants.

FADE OUT AT END

ELECTRONIC MUSIC UP AND OUT

Thirty-second State CPA Society
Public Service Television
Tax Spot #5

PICTURE

SOUND

FADE IN MR. HOFFMAN, ON CAMERA
IN OFFICE SETTING.
FAIRLY
TIGHT FRAMING, FROM WAIST UP.
(A FEW SECONDS AFTER HE BEGINS
SPEAKING SUPERIMPOSE AT BOTTOM
OF FRAME:
ARTHUR S. HOFFMAN,
CERTIFIED PUBLIC ACCOUNTANT.
HOLD SUPER 5 SECONDS THEN TAKE
OUT.)

EFFECT:
ELECTRONIC MUSIC UP FOR
2-3 SECONDS, THEN UNDER AND OUT.

MR. HOFFMAN:

On 1977 tax returns,

keep in mind that the investment
credit is not just for companies.

It can also benefit some individuals.
If you bought a piece of depreciable,
income-producing property -- a car

or truck, for example -- with a

useful life of three years or more,
you may be eligible for the invest
ment tax credit of up to ten percent

of what it cost.

CROSS FADE FROM MR. HOFFMAN TO 1977
FORM 1040 AS HANDS PULL IT TOWARD
CAMERA AND PREPARE TO START WRITING.

ANNOUNCER:

A public service of the

__________ Society of Certified

Public Accountants.
FADE OUT AT END

ELECTRONIC MUSIC UP AND OUT.

10

CERTIFIED
PUBLIC ACCOUNTANTS
Certified Public Accountants listed
here, having satisfied stringent re
quirements, are licensed by the
State of. Their
professional skills, in addition to
organizing and analyzing the fi
nancial information that makes
managerial decisions possible, in
clude auditing, tax planning and
preparation, and management ad
visory services.
Members of the
Society of CPAs are bound by the
Society’s standards of technical
performance and a Code of Profes
sional Ethics. As a protection to
clients, the code requires that
CPAs be fully qualified to carry out
any engagements they accept.
CENTERVILLE CHAPTER
____________ SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS
666-5486

NOTE: This suggested ad, for insertion in the yellow pages
of telephone directories, is suitable only for those
directories in which CPAs have a separate listing. Ads in the
yellow pages are required to carry the advertiser's
telephone number.

CERTIFIED PUBLIC ACCOUNTANTS
Certified Public Accountants listed here, having satisfied stringent requirements,
are licensed by the State of _____________________ . Their professional skills,
in addition to organizing and analyzing the financial information that makes
managerial decisions possible, include auditing, tax planning and preparation, and
management advisory services.
Members of the_____________________ Society of CPAs are bound by the
Society's standards of technical performance and a Code of Professional Ethics. As
a protection to clients, the code requires that CPAs be fully qualified to carry out
any engagements they accept.

CENTERVILLE CHAPTER
SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
666-5486
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DISCUSSION GUIDES

Following are discussion guides on subjects of
interest to large numbers of American taxpavers.

These guides

are not intended for use as features or press releases.

Rather,

their function is to provide information and/or suggest questions

with which you can approach media representatives -- columnists,
assignment

editors or talk show staffs -- to persuade them that:

(a)

these subjects are worth their attention, and

(b)

the CPA is the best source of technical expertise

in covering these subjects.

Wherever possible,

try to impart local angles to the

topics covered in these guides.

And, before making media con

tact, always be sure that CPAs with the appropriate expertise

are lined up for the task.

DISCUSSION GUIDE #1 -- TAX INFLATION

America’s income tax system is becoming less and less
progressive.

This is perhaps the most insidious aspect of inflation —
the way it has distorted the progressive tax structure, tighten

ing the fiscal squeeze, especially on middle income taxpayers.

Millions of Americans who've taken comfort in the fact
that their incomes may have kept pace with inflation have
-- in most cases -- less to be thankful for than they think.
Pay raises have increased their taxes far out of proportion to

any increase in their real purchasing power.

This is the phenom

enon of ’’tax inflation.”

In reality, despite bigger standard deductions,

exemp

tions and tax credits, inflation has imposed steady tax in
creases upon most Americans.

from the newspapers,
is eroding.

Quietly, with little attention

the spirit of the progressive tax system

Taxes are rising disproportionately to increases

in real income,

therefore the system is based less and less

on ability to pay.
A PUBLIC RELATIONS OPPORTUNITY FOR YOUR SOCIETY.
With all the debate going on over tax reform, virtually
no attention is given to the problem of accounting for infla

tion’s impact on taxes.

Yet this problem brings a far more

serious and more immediate menace to the majority of taxpayers

more

-page 2-

than do the tax "loopholes” and complexities that are so hotly
debated.

CPAs are well aware of tax inflation and its many

ramifications.

Why not approach your local print and broadcast

media with the idea of tackling this subject, offering them
the expertise of an articulate member of your society.

Tax

reform will continue to heat up as a national issue during the

tax season, and you can help news and business writers explore
an angle of great significance.

ASPECTS OF TAX INFLATION
The most basic consequence of tax inflation is that it

lifts taxpayers into brackets that do not correspond to their
real wealth, as measured by the purchasing power of today’s
dollar.

A story in the Los Angeles Times dramatically illus

trated this effect.

The Times reported that in 1967, 88.5%,

of California’s individual state income tax returns were in
the lower brackets, and 11.5% were in the higher brackets.

But by 1975 only 60% remained in the lower brackets.

For 1977,

it’s estimated that for the first time there will be more

returns filed in the ’’upper” brackets than in the lower.
This means that in the past ten years at least 37.5% of
California’s taxpayers crossed from the lower to higher tax

brackets -- without any corresponding shift in the ratio of

lower to upper income families,

in terms of real purchasing

power.
The state controller called this process "brutal” in
its effect upon middle income taxpayers.

more

(Lower income families
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suffer even worse consequences of inflation, but for the most

part have been removed from the tax rolls, the Times noted.)
California may or may not represent an extreme case, but
the example applies in some degree to all progressive tax

structures, including those of federal and city income taxes.
Another result of tax inflation is the illusory capital
gain.

For instance,

the press has given a lot of attention

to the way home values have soared during the '70s, and you
probably can point to middle class neighborhoods in your area

that are part of this trend.

But what are the tax consequences

of this trend for middle income homeowners?
Example:

A family purchased a house for $20,000 in

1960 and sells it today for $50,000.

Assuming no adjustments

to cost basis or sales price, there's a capital gain of
$30,000 and -- unless the seller is 65 or older or intends to

buy another house shortly -- half of that amount will be taxed.

(To keep this example uncomplicated, we're ignoring the effects

of the minimum tax on tax preference items, which would in
crease the tax bite in this case.)

As we all know, however,

it now takes more than two dollars to buy what one dollar

bought in 1960.

The seller's real gain in purchasing power may

actually be, as a reasonable guess, $5,000, yet $15,000 will
be taxed.

If the seller is in the 33% bracket, the tax will

be $5,000.
The result in this case, which is by no means far

fetched, is that 17 years of appreciation in home value yields
virtually zero gain in real wealth.

more

One doesn't have to stretch
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the imagination much further to see how a homeowner in these

circumstances who sells during his or her peak earning years
actually can lose money on the sale -- again, speaking in

terms of real purchasing power.
This example,

incidentally,

illustrates not only the

unjust effects of tax inflation but also the necessity for
tax planning.

SOME QUESTIONS
How much buying power have middle income families
lost to tax inflation even though their incomes have risen?

What effect has this had on business, especially business
in your area?

How many low income families have been lifted to

taxpayer status without having the means to carry a tax

burden?

Should the tax rates be adjusted each year to re

flect that year’s inflation?

Should a tax credit be consid

ered as an alternate method of compensating for tax inflation?
If a big portion of capital gains do not represent real gains,

how does this square with current proposals to eliminate the
tax preference and treat all capital gains like ordinary
income?

And a question of a different nature is this:

What

effect is tax inflation having upon government spending pat
terns?

While inflation increases the cost of running a govern

ment, it causes a hike in tax collections that far exceed the
cost increase.

A paper delivered not long ago at a conference

more
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of the Tax Institute of America points out that, ’’additional

revenues generated under the progressive structure are in

excess of those required to maintain a constant real level

of government....The government finds itself with an excess
of revenues in the face of constant real spending needs.

Need

we speculate on what politicians are likely to do in this
case?”

Is it possible then that the extra revenues resulting
from inflation already have been built into government spend

ing?

If so, does this represent fiscal responsibility?
These and many other questions about tax inflation

can form the basis of interesting and timely print and broad

cast features.

Enlist the participation of one or more CPAs

from your society and then contact your local editors.

##

##

DISCUSSION GUIDE #2 -- AUTOMOBILE RELATED DEDUCTIONS

So many taxpayers are affected by car-related tax deductions

that the subject should be of great interest to business and consumer
writers and broadcasters, and to feature assignment editors as well.
There’s a long list of auto expenses that can help reduce

income tax bills.

This pertains not only to those who itemize

deductions, but also to taxpayers who take the standard deduction.
With the aid of a CPA, a reporter could highlight some of the many

deductions available to drivers.

For example:

- - State and local gasoline taxes can constitute an itemized

deduction (although President Carter’s tax reform package may end
this deduction in the future).

- - Sales tax paid on the purchase of a car can be taken as an

itemized deduction over and above the amount of deductible sales tax
listed in the sales tax tables.

- - Persons who contribute services to charity are entitled

to a per-mile allowance when their own vehicles are used for
charitable purposes.

The allowance is an itemized deduction.

- - Employees who use their own cars in their work generally

can deduct work-related car expenses for which they are not reimbursed.
The deduction can be figured on the basis of a flat per-mile allowance

or on actual costs of gasoline, oil, maintenance and depreciation.

However, this deduction is reported as an income ’’adjustment,” which

more
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means that a taxpayer may claim it without having to itemize deduc
tions.

(The IRS now allows 17 cents per business mile, up to 15,000

miles, and 10 cents per mile thereafter, provided the car has not

been fully depreciated.

An employee who is reimbursed only a

fraction of the allowance -- for example, five cents per mile -can deduct the difference between that and the IRS allowance.)
- - A self-employed taxpayer who uses a car for business can

take a similar deduction but generally reports it on Schedule C —

’’Profit (or Loss) from a Business or Profession” -- thus reducing

the amount of business income that must be transferred to Form 1040.
- - Many expenses involved in job-hunting are deductible, and

these could include the costs of operating a car to seek employment.

Such deductions also fall under the category of income adjustments.
- - When a taxpayer moves in order to take a new job, many

of the moving expenses are deductible under certain circumstances.

Again, the deductible expenses may encompass the automobile, and
are reported as income adjustments.

A CPA can elaborate on these and other potential tax deductions

pertaining to automobiles.

In addition, the CPA can bring out

related issues (e.g., the relative tax benefits of leasing vs. owning
vehicles or how long to retain a car) and offer useful suggestions

(such as pointing out the value of charge slips in maintaining

expense records).
A CPA who is articulate and provides effective assistance to
the media in this respect will be helping to establish or broaden

good relationships with media contacts.

#

#

#

#

#

#

DISCUSSION GUIDE #3 -- SIDELINE BUSINESS AND HOBBIES

Millions of persons engage in a sideline activity -- a
business or a hobby -- that produces extra income.
happens,

the individual often has

When this

difficulty coping with the tax

problems that the extra income creates.

Men and women who prev

iously had little or no trouble preparing their own 1040s are

confronted suddenly

by a host of ambiguities.

Here again is a subject affecting large numbers of tax
payers that should prove to be of interest to both business and

consumer journalists in both the print and broadcast media.

A

CPA could provide the answers to vexing questions such as:
- - What constitutes a business when the activity in ques
tion is not a principal source of income?

For example, if a

waitress knits in her spare time and occasionally sells a sweater

or scarf, is she "in business?"

- - How does the IRS distinguish between a business and a

If a hobbyist incidentally makes a profit from his hobby

hobby?

one year, does that put him in business?

Is the profit subject

to tax?

- - Are there advantages to having one’s activity judged

to be a business rather than a hobby?
- - Are there circumstances in which expenses incurred from
a hobby can be deductible?

more
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— If a person does have to report sideline income, how
and where is it reported on Form 1040?

What is a Schedule C

and who must file it?
-- Does a taxpayer with sideline income have to pay Social
Security tax on such extra earnings?

If so, how?

-- When can hobby income be treated as capital gain?

A few such questions (any knowledgeable tax practitioner
can add to the list)

should be sufficient to prompt an enter

prising newsman to ask for an interview -- especially if you

remind him of the millions of persons who are affected:
Baby Sitters

Arts and Crafts Hobbyists
Free-lancers of all descriptions
Consultants

Odd-Jobbers (handymen, gardeners,
snow-plowers)
Owners of rental property
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SUMMARIES OF SUCCESSFUL TAX SEASON
PROGRAMS OF STATE SOCIETIES

Each year during tax season many state societies conduct

vigorous tax-oriented public relations programs.

Some of these

programs are built on direct contact with taxpayers; others
involve use of the media.

Some combine the two elements, as with

tax advice call-in shows on radio and television.

Following are descriptions of some of the well-estab
lished programs.

This is not intended to be a comprehensive

roundup of society activities, but rather a sampling that may
suggest programs to other societies.

If your society is con

ducting a program different from those represented here,

let us

know about it at State Society Relations, AICPA, so we can pass
the word along in the Coordinator.

TAX SEMINARS
Last February (1977), more than 16,000 taxpayers attended

seminars given by the 19 chapters of the Texas Society.

The

seminars provided instruction to help taxpayers with relatively

uncomplicated financial affairs to prepare their own returns.

With about 700 CPAs statewide serving as instructors,
seminars were conducted evenings at 130 locations

schools).

(mostly

Attendance was open to anyone willing to make a

reservation and pay a nominal $1 fee.

more

the

2

The Texas Seminar program, now several years old, is
growing in popularity.

Last season’s attendance figure repre

sents a 33 percent increase over 1976.

The Society relies

heavily on cooperation of the media to publicize the seminars,

through public service spots on both radio and television,and news
paper features offering reservation coupons.

For 1978,

the

Society is considering additional publicity tools, such as

bill stuffers, to be mailed by banks.

The IRS provides tax

forms and instructional materials.
(For more information, contact Kathleen Klein,

(214) 630-

8900.)

SPECIAL ASSISTANCE PROGRAMS

From mid January through the end of March the Colorado
Society provides free assistance with tax return preparation

for the elderly and disadvantaged.

The program is carried out

Sunday afternoons at 12 locations, most of them in the Denver

area.

One location is the auditorium of a large Denver department
store, which also helps publicize the service.

This tax season will be the fourth for the program.

The

volunteer force consists of about 100 CPAs, aided by some college

students.
(For more information, contact Mary Medley,

more

(303) 773-2877.

3

SPECIAL TV AND RADIO APPEARANCES

Many state societies increase their use of TV and radio
during tax season.

The Pennsylvania Institute may be among the

most successful in obtaining air time for CPAs.

Last season,

it arranged 76 appearances for CPAs on various types of programs
across the commonwealth.

About 60 PICPA members took part.

Pennsylvania has built up a sizeable corps of CPAs available
for TV appearances.
Here are examples of the different ways in which TV

and radio were employed in the 1976-77 tax season:
- - A Philadelphia TV station produced a 20-part tax

series for its evening news program featuring four CPAs video
taped on location in their offices.
- -A Pittsburgh TV station’s "Eyewitness Newsmakers"
show, a half-hour question-and-answer program, featured two

CPAs one evening.

In the same city, another TV station produced

a show with a similar format, featuring one CPA and an IRS
representative.

- - The Erie Chapter produced a series of five 15-minute
tax information shows that were aired on a local TV station.

CPAs

Nine

participated.
- - Other Erie CPAs answered questions on a radio series

in which each show was devoted to a specific tax topic; e.g.,
medical expenses, child care credit,

state income taxes, items

not taxable, etc.

more
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AN ANECDOTAL HISTORY OF THE U.S. INCOME TAX WILL BE
SENT TO YOU ON OR ABOUT FEBRUARY 15TH. IT IS INTENDED
FOR NEWSPAPER PLACEMENT NEAR THE APRIL 15TH TAX FIL
ING DEADLINE.

14

OTHER NEWS FEATURES, WRITTEN AS DEVELOPMENTS WARRANT THEM
WILL BE SENT TO YOU DURING THE COURSE OF THE CAMPAIGN.

15

"THE CPA AS TAX ADVISOR" CAMPAIGN FOR STATE SOCIETIES
Activities Summary #1 — To help us assess the effec
tiveness of this campaign, kindly return this summary
to AICPA by February 15th. Thank you.
Submitted by

NEWS RELEASES and FEATURES — (Please describe your distribution and
placement methods, and list results)

SLIDE PRESENTATIONS — (How many, what audiences, how arranged, etc.)

How were slide talks publicized? ___________________________________
RADIO SPOTS — How many stations received them?

them?

Comments _______________________________________________

TV SPOTS — How many stations were offered them?

them?

How many used

How many used

Comments _______________________________________________

YELLOW PAGE AD — Please give your means of using it, and give sample

of copy used, if different from copy supplied
DISCUSSION GUIDES — Media representatives approached

__________________________________ Results __________________________

DESCRIBE ANY OTHER ACTIVITIES ABOUT WHICH OTHER STATE SOCIETIES MIGHT
WANT TO KNOW ________________________________________________________

Please use other side if necessary

"THE CPA AS TAX ADVISOR” CAMPAIGN FOR STATE SOCIETIES

Activities Summary #2 — To help us assess the effec
tiveness of this campaign, kindly return this summary
to AICPA by March 15th. Thank you.

Submitted by ___________________________________ ____

NEWS RELEASES and FEATURES — (Please describe your distribution and
placement methods, and list results)

SLIDE PRESENTATIONS — (How many, what audiences, how arranged, etc.)

How were slide talks publicized? ___________________________________
RADIO SPOTS — How many stations received them?

them?

Comments _______________________________________________

TV SPOTS — How many stations were offered them?

them?

How many used

How many used

Comments _______________________________________________

YELLOW PAGE AD — Please give your means of using it, and give sample
of copy used, if different from copy supplied

DISCUSSION GUIDES — Media representatives approached

__________________________________ Results __________________________

DESCRIBE ANY OTHER ACTIVITIES ABOUT WHICH OTHER STATE SOCIETIES MIGHT

WANT TO KNOW

Please use other side if necessary

"THE CPA AS TAX ADVISOR" CAMPAIGN FOR STATE SOCIETIES
Activities Summary #3 — To help us assess the effec
tiveness of this campaign, kindly return this summary
to AICPA by April 15th. Thank you.

Submitted by

NEWS RELEASES and FEATURES — (Please describe your distribution and
placement methods, and list results)

SLIDE PRESENTATIONS — (How many, what audiences, how arranged, etc.)

How were slide talks publicized? ___________________________________
RADIO SPOTS — How many stations received them?
them?

Comments _______________________________________________

TV SPOTS — How many stations were offered them?
them?

How many used

How many used

Comments _______________________________________________

YELLOW PAGE AD — Please give your means of using it, and give sample
of copy used, if different from copy supplied

DISCUSSION GUIDES — Media representatives approached

__________________________________ Results __________________________

DESCRIBE ANY OTHER ACTIVITIES ABOUT WHICH OTHER STATE SOCIETIES MIGHT
WANT TO KNOW

Please use other side if necessary

